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Chairman’s letter

2007 was an unusual year, in which the first half was relatively stable in macroeconomic and political terms but was
followed by a second half marked by high volatility and a drastic increase in the cost of production resources (in par-
ticular cereals) and energy prices (oil) that created a climate of uncertainty and a reduction in spending by families. It
seems however that there was a slight increase in consumer spending at the beginning of 2008.

Our commitment within this complex scenario as always has been to renew our product base in order to direct people
throughout the world towards a healthy and balanced diet. Within this extremely difficult market, we have presented
our corporate culture and values, and created a solid financial base for the Company to face competitive challenges over
the coming years.

The explosion of all raw materials” costs, starting with oil, had a dramatic impact on cereals, in particular durum wheat,
which almost tripled in price, bringing the economy to historic levels similar only to the great recession at the begin-
ning of the 19707.

The production crisis and consequent fall in inventory levels, the increase in worldwide demand for cereals to feed live-
stock and the use of cereals in energy generation are the known causes of this cost scenario, which, according to
experts, will remain at these levels and will only be partially offset by price increases.

Our strategic choice will continue to be the search for efficient industrial solutions, exploiting the skills and economies
of scale within the Group, in order to offer to the public products of the highest quality at accessible prices. This aim
led to the decision to construct a new mill in Parma to allow full integration with the largest pasta factory in the world,
and the second largest mill in the United States, to meet the constant growth in demand of our overseas business.

Our commitment to achieve growth at an international level continues. We are reinventing our pasta range to provide
new benefits and boost our main product. In the bakery products category, we are changing a number of brands in
Europe that will allow us to develop more effectively specific categories, while in Italy we entered the market for func-
tional foods with the Alixir range.

With regard to distribution, the price tension had a knock on effect on competition and the use of advertising. Our cus-
tomer relations, which represent for us a real partnership, will always be guided by the common desire to provide
greater value to the public.

The real challenge therefore for the food industry is to listen to our customers and offer them not just products, but

positive behavioural models that are able to integrate lifestyle, psychophysical and nutritional requirements.

Guido Barilla

Ads Axacz
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Directors” Report

In 2007, a year in which the group’s international markets were affected by increased production costs, in particular the
cost of cereals, Group revenue amounted to Euro 4,245 million (2006 — Euro 4,107 million) representing a 3.4% increase
compared to the previous year, against a 1.6% fall in volumes. Considering the same scope of consolidation (comparing
data that excludes the revenue of the subsidiaries sold in 2007 and 2006), revenue increased by 5% while volumes
remained stable.

The Group’s consolidated profit for the year (excluding the profit for the year attributable to minority interest) amount-
ed to Euro 73 million compared to Euro 75 million in the prior year. The total consolidated profit for the year (includ-
ing amounts attributable to minority interest) is equal to Euro 73 million, while the corresponding amount in 2006
totalled Euro 60 million due to net losses attributable to minority interest of Euro 15 million.

Other significant events that affected the Group operating results in 2007 comprised:

- the agreement between Barilla and the Gruppo Banco Popolare that brought to an end the dispute that had arisen
between the two parties following the acquisition of Lieken and Harry’s in 2002. The terms of the agreement provide
for the purchase of the Gruppo Banco Popolare’s total shareholdings in Lieken and Harry’s, the repayment and discharge
of the loans between these subsidiaries and the Gruppo Banco Popolare, cancellation of the shareholders” agreements
between Barilla and the Gruppo Banco Popolare and settlement of all disputes relating to the execution and interpre-
tation of the contract between Barilla and the Gruppo Banco Popolare in respect of Lieken and Harry’s. This agreement
was finalised on 8 January 2008, consequently the impact on the group structure is not reflected on the consolidated
financial statements for the year ended 31 December 2007;

- subsequent to finalisation of the agreement between Barilla and the Gruppo Banco Popolare, Barilla Holding and
Gafina N\V. (the indirect minority shareholder in Barilla G. e R. Fratelli Societa per Azioni, and Lieken and Harry’s, with
interests of 15.25% and 7.78% respectively) agreed to simplify the share structure, following which Barilla and Gafina
will hold 85% and 15% respectively of the share capital of Finba Iniziative Srl, which will become the sole parent com-
pany of Barilla G. e R. Fratelli, Lieken and Harry’s;

- in July 2007 the Company secured a Euro 1.75 billion five-year syndicated multi-tranche loan with a pool of primary
[talian and international banks, with the purpose of refinancing other medium-term credit facilities and loans within
the Group that were near maturity and to satisfy the Group’s medium-term financial requirements.

In 2007 Barilla Holding Societa per Azioni performed managerial and coordination activities, as defined in article 2497
of the Italian Civil Code, on behalf of Italian subsidiaries included in the scope of consolidation.

The following commentary provides a detailed review of the activities of the individual companies and that of Barilla
Holding Societa per Azioni, in accordance with the disclosure information required under article 2428 of the Italian Civil
Code and article 40 of Legislative Decree 127 of 9 April 1991.

Accounting standards - International Financial Reporting Standards (IFRS)

The Group’s consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards — IFRS (hereinafter “IAS or IFRS”) endorsed by the European Union. Further information is provided in the
notes to the consolidated financial statements.

11
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General information

All amounts are expressed in thousands of Euro except where otherwise indicated. All comparisons made throughout
this report and the consolidated financial statements refer to the financial information for the previous reporting period
(enclosed in brackets). Percentages (on margins and changes) were calculated based on the values expressed in thou-
sands of Euro. The Group, of which Barilla Holding Societa per Azioni is the holding company, is hereinafter defined as
“Barilla Holding Group” or “the Group”. Where comments relate specifically to the parent company, or the individual
subsidiaries, the full name and legal form of the companies is stated.

Kamps AG changed its name to Lieken AG in March 2008.

Consolidated financial highlights
The Group’s key financial indicators are illustrated in the table below:

(Euro millions)

31/12/2007 31/12/2006 Change %
Revenue 4,244.9 4,107.1 3.4%
Gross profit 1,722.3 1,740.5 (1.0%)
% of revenue 40.6% 42.4%
Operating profit from continuing operations (EBIT) (1) 2225 255.6 (13.0%)
% of revenue 5.2% 6.2%
Finance costs - net (83.9) (85.6) (2.0%)
Losses from discontinuing operations (5.8) (50.2)
Impairment of intangible assets 0.0 (12.5)
Profit before income taxes 132.8 107.4 23.7%
% of revenue 3.1% 2.6%
Profit for the year 725 60.4 20.1%
% of revenue 1.7% 1.5%
Profit attributable to minority interest 0.0 (14.5)
% of revenue 0.0% (0.4%)
Profit attributable to group equity holders 72.5 749 3.2%)
% of revenue 1.7% 1.8%
EBITDA (2) 448.0 479.9 (6.6%)
% of revenue 10.6% 11.7%

1. EBIT (Earning Before Interest and Taxes) : operating profit from continuing operations
2. EBITDA (Earning Before Interest Taxes Depreciation and Amortisation): EBIT from continuing operations before depreciation, amortisation and impairment losses on prop-
erty, plant and equipment and intangibles

Revenue by geographical area

m Ttaly
Europe (excluded Italy)
North America

m Rest of the world

12



Annual Report 2007

Revenue by business segment and geographical segment may be analysed as follows:

(Euro millions) Barilla G.e R. Fratelli  Lieken Logi-K Harry’s GranMilano Intercompany Total
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
Italy 1,638 1,564 3 9 4 14 149 151 @7 (0e) 1.787 1,722
Europe (excluding Italy) 479 428 1,180 1,195 192 44 384 375 3 4 (221) (60) 2,017 1,986
North America 285 263 285 263
Rest of the world 119 106 36 30 1 156 136
Total 2,521 2,361 1,183 1,204 192 44 424 419 153 155 (228) (76) 4,245 4,107

Operating profit from continuing operations amounted to Euro 222.5 million (Euro 255.6 million), representing 5.2% of
revenue (6.2%).

Profit before income tax amounted to Euro 132.8 million (Euro 107.4 million), equal to 3.1% of revenue (2.6%), while
total profit for the year was Euro 72.5 million (Euro 60.4 million).

Current and deferred income taxes for the year amounted to Euro 60.2 million (Euro 46.9 million). The 2007 effective
tax rate was 45% compared to 44% in 2006.

EBITDA (operating profit from continuing operations before depreciation, amortisation and impairment losses on prop-
erty, plant and equipment and intangibles) was Euro 448.0 million (Euro 479.9 million), representing 10.6% of revenue
(11.7%). The decrease of Euro 31.9 million is principally due to the increase in production costs, which at like volumes
resulted in an increase of approximately Euro 200 million in cost of sales and approximately Euro 10 million in logistics
costs, which have been only partially offset by price increases, the change in mix and the positive contribution result-

ing from cost reductions across all areas of the Company.

EBITDA may be analysed by company as follows:

(Euro millions) 2007 2006
EBITDA % of company EBITDA % of company
revenue revenue
Barilla C. e R. Fratelli 348.3 13.8% 353.0 15.0%
Lieken 63.7 5.4% 66.6 5.5%
Logi-K 21.2) n.a. (8.8) n.a.
GranMilano 253 16.5% 22.4 14.5%
Harry’s 48.1 11.3% 56.4 13.5%
Others (1e.m) n.a. 9.7) n.a.
Total 448.0 10.6% 479.9 11.7%

The 2006 amounts for Logi-K relate to the last quarter.
Considering the same scope of consolidation (comparing amounts that exclude the subsidiaries sold in 2007 and 2006),
the 2006 EBITDA amounts to Euro 473.3 million.

13
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Summary consolidated financial information

(Euro/000) 31/12/2007 31/12/2006
Trade receivables 614,195 568,287
Inventories 336,720 241,924
Other current assets 170,036 181,739
Property, plant and equipment 1,532,791 1,567,010
Intangible assets 1,069,173 1,096,102
Investments in associates and other companies 9,675 10,275
Other non current assets 14,952 15,129
Total assets 3,747,542 3,680,466
Net financial position 1,267,227 1,454,772
Trade payables 891,056 779,314
Other payables and liabilities 361,019 196,628
Provisions for other liabilities and charges 83,167 109,961
Deferred and current income taxes 98,350 16,164
Future employee benefits 154,904 178,338
Other medium/long-term liabilities 7,755 7,474
Put option of minority shareholders - 171,470
Total liabilities 2,863,478 2,914,121
Minority interest in equity 283,478 298,919
Capital and reserves attributable to group equity holders 600,586 467,426
Total equity 884,064 766,345
Total equity and liabilities 3,747,542 3,680,466

No significant changes in the individual headings within “Total assets” have taken place compared to the prior year (the net
decrease in “Property, plant and equipment” and “Intangible assets” is due to depreciation and amortisation charged dur-
ing the year, capital expenditure, and the decrease arising from the change in the area of consolidation), with the exception
of “Trade receivables” and “Inventories”, the former reflecting the increase in sales prices while the latter was affected by
the inflation of production prices. “Other payables and liabilities” has increased as a result of the extraordinary dividend of
Euro 140 million that was approved but not yet paid at 31 December 2007. The dividend was paid on 4 March 2008.

The “Net financial position” at the end of 2007 was a net indebtedness of Euro 1,267 million, compared to Euro 1,455
million for the previous year. The main reasons for the Euro 188 million decrease in the net financial position are set

out below in the Free Cash Flow summary.

The Group’s net financial position at the end of 2007 and 2006 may be analysed as follows:

(Euro/000) 31/12/2007 31/12/2006
Cash and cash equivalents 643,697 87,973
Current financial assets (including derivatives) 13,115 108
Bank overdrafts and other financial liabilities (including derivatives) (487,470) (742,506)
Short-term net financial position 169,342 (654,425)
Derivative financial instruments 242 -
Financial liabilities (1,436,811) (800,347)
Medium/long-term net financial position (1,436,569) (800,347)
Total net financial position (1,267,227) (1,454,772)

14
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Additional disclosures regarding the individual headings within the net financial position are provided in the consoli-
dated financial statements.

In 2007 Barilla Holding Group extended the average debt period, securing an uncancellable credit facility that amply
covers the forecast financial requirements up to 2012: in July 2007 a Euro 1,750 million five-year multi-tranche credit
facility was signed with a syndicate of primary Italian and overseas banks, with the purpose, among other things, of
refinancing borrowings that were close to maturity.

The main conditions of this credit line are summarised below:

Borrower Barilla Holding S.p.A. (also guarantor), Barilla Finance S.A., Finba Luxembourg S.A.
Name Maturity™* Amount Purpose
Al 30 Jul. 2012 € 600,000 Refinancing of existing loans
Tranches A2 30 Jul. 2012 € 683,000 Any purpose
B 18 Dec. 2012 € 467,000 Acquisition of minority shareholding

and other investments and acquisitions

Total € 1,750,000

*The A1 and A2 tranches have a maximum 2 year renewal option (exercisable upon agreement with the banks); moreover tranche Al is repayable at a rate of 10% per annum
commencing July 2009.

This facility is the most significant financial operation in terms of value that Barilla Group has negotiated on the cred-
it market; this has benefited from both the particularly favourable period in which it was negotiated and the credit rat-
ing of Barilla, and the price and flexibility conditions negotiated are very advantageous.

The success of this operation is also confirmed by its wide international distribution (local banks account for only one
third of the secured amount), the high standing of the participating banks and the significant oversubscription of the
loan.

The Group had drawn down Euro 1,112 million of the above syndicated credit facility at the year end.

In addition to the above credit facility, the Barilla Holding Group has an outstanding debenture loan that is not listed
on a regulated market. This is divided into three tranches and is placed with institutional investors (insurance compa-
nies, pension funds, etc.) in the United States.

These debentures include derivative financial instruments as a form of hedging (Cross Currency and Interest Rate
Swaps) valued at mark-to-market, and in the year-end financial statement they were valued at Euro 276 million.

Euro values resulting
from hedging transactions

Issuer Type Coupon Coupon Amount Maturity  Nominal value Annual fixed
(€] payment issue of debt paid
(thousands) half-yearly
Barilla Finance US Private Placement 4.83%  six-monthly $ 78,000 9 Dec. 2010 66,724 3.45%
5.55%  six-monthly $ 180,000 9 Dec. 2013 153,978 4.15%
5.69%  six-monthly $ 92,000 9 Dec. 2015 78,700 4.10%

Total $ 350,000 299,402
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In 2007 the Group’s free cash flow, representing available cash flows net of changes in working capital, amounts gen-
erated from and used in medium to long-term operating activities and cash used in investing activities, decreased from
Euro 310 million to Euro 188 million. This reduction is principally due to the absorption of working capital resulting
from increased production costs and a fall in the positive impact that was generated from disposals in 2006. This was
partially offset by an increase in share capital.

The principal movements in the net financial position may be summarised as follows:

(Euro millions) 31/12/2007 31/12/2006
Profit for the year 73 60
Depreciation/amortisation 230 224
Goodwill impairment = 12
Change in working capital and medium/long-term activities an 129
Acquisition of property, plant and equipment and software (226) (286)
Share capital increase 108 -
Dividends paid (23) an
Net decrease in other investing activities 37 182
Free cash flow 188 310
Opening net financial position (1,455) (1,765)
Closing net financial position (1,267) (1,455)

Structure and organisation

The operating subsidiaries of Barilla Holding Societa per Azioni manufacture and sell pasta, sauces, fresh and frozen
bakery products and ice cream, both in Italy and worldwide.

The current organisation structure of the Barilla Group (“Barilla”) is divided into four sub-holdings:
Barilla G. e R. Fratelli SpA, GranMilano SpA, Lieken AG and Harry’s SAS and the respective subsidiaries.

— A
Barilla
Barilla Holding Societa per Azioni

| | | |
cranAIANG LiekenAG Harrys)

Barilla G. e R. Fratelli GranMilano Lieken Harry’s
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The Group operates directly in 20 countries, exports its products to more than 100 countries and owns 68 production
facilities across 11 countries.

The number of employees at 31 December 2007 was 18,882 (19,770), of which 5,553 (5,695) were employed in Italy
and 13,329 (14,075) overseas. The change in employee numbers by category compared to the prior year may be sum-
marised as follows:

31/12/2007 31/12/2006
Managers and white-collar staff 5,217 5,299
Blue-collar staff 13,665 14,471
Total 18,882 19,770

The fall in employee numbers is principally due to the change in the area of consolidation (556 in total) following the
disposal of the subsidiaries Gelit and Fresh Cake and, to a lesser extent, as a result of the closure of production facili-
ties in Germany by Lieken.

Barilla manufacturing sites in Europe and USA

Barilla
GranMilano
Lieken
Harry’s

O O 0 e
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Group companies and related brands

Barilla G. e R. Fratelli SPA

The Barilla brand has its roots in a small bread and pasta store ope-
ned in Parma in 1877. Today it is the number one pasta in Italy and
around the world. Thanks to the best hard wheat and impressive
modern technologies, Barilla supplies millions around the world
with pasta that always cooks to a perfect al dente texture, as well
as ready-to-eat pasta sauces.

Voiello was established in 1879 as a small store in Torre Annunziata,
a small town outside Naples, a world capital of pasta making since
the 16th century. Voiello pasta comes in all the most popular
Neapolitan shapes.Its secret is the uneven surface achieved with
bronze dies. Voiello was acquired by Barilla in 1973.

wasa

Since 1919

Founded in Sweden in 1919, Wasa is the world’s largest producer
of crispbreads.It distributes its many rye and wheat products in
more than 40 countries. Barilla acquired Wasa in 1999.

The leading pasta brand in Greece, Misko was established in 1927
and represents Greece’s substantial pasta tradition; its logo depicts
the monk Akakio on his donkey, going to buy pasta at the village
market. Barilla acquired Misko in 1991.

YEMINA VESTA,

Yemina, created in 1952, and Vesta, in 1966, are two of the leading
Mexican brands. Barilla entered that market by forming a joint
venture with the MexicanGrupo Herdez in 2002.

i

Sagply Chaln Innevation

NUMBER

Founded in 1997, Number 1 is an avant-garde organization crea-
ted in order to compete effectively in the area of logistics.

18
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2 Muuino Bianco

Founded in 1975, Mulino Bianco is truly a part of the cultural
fabric of Ttalian food and of the everyday diet of Italian families.
This brand offers simple, genuine bakery products in all categories
that are perfect for eating at home or on the go.

The Pavesi brand was established in 1937 by Mario Pavesi, an
inventive baker and entrepreneur in the city of Novara. It offers a
wide range of bakery products and pastries, all of which have uni-
que flavor and rely on well-developed production technologies.
Pavesi was acquired by Barilla in 1992.

ACADEMIA
" BARILLA
L'ARTE DELLA GASTRONOMIA ITALIANA

Academia Barilla is an international project implemented in 2004.
It is dedicated to developing and promoting regional Italian gastro-
nomy as a unique part of the world’s cultural heritage.

Established in 1977, Filiz is one of the top pasta producers in
Turkey, one of the biggest pasta consuming countries. Barilla ac-
quired Filiz in 1994.

Alixir branded products are aimed at consumers who want the
best out of life, every day. They include a wide range of products
such as white bread, snacks, crackers and soft drinks whose active
ingredients help look after four important organic functions: car-
diocirculatory and immune systems, intestinal functions and cell

aging.
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GranMilano SPA

¥
2

o A

TRE MARIE

Symbol of the Milanese baking tradition, Tre Marie represents the
very best of Italian patisserie and offers panettone and other tra-
ditional Italian celebration foods, such as pandoro. Tre Marie joi-
ned Barilla in 1987.

Harry’s SAS

Launched in 1970 on the baked goods market in France, the
Harry’s brand today is leader in the soft bread market and an
important player in the morning goods market. Quality and inno-
vation are two of the most important key success factors.

Lieken AG

Kamps

The first Kamps bakery shop opened in Diisseldorf in 1982. Today
Kamps has become the market leader of German bakery chains
offering a wide range of products.

Fritz Lieken was the first to offer packaged long-shelf-life bread
in Germany in 1925. Today the Lieken Urkorn name is synony-
mous with bread in Germany. Lieken Urkorn joined the Kamps
group in 2000.

N
SANSON
N’

Founded in Verona in 1955, Sanson is a primary player in the
Italian ice cream market, with strong penetration in the northern
part of the country. Sanson joined Barilla in 2001.

clla @

Born in 1968 and part of the Harry’s group since 1990, La Bella
Easo today is the leading brand in Spain for the croissant and
brioches markets, thanks to its strong position in the breakfast
segment.

N
o908

Since its establishment in 1963, Golden Toast has been a key pla-
yer in the toast bread market. It is now expanding into pre-baked
rolls and bread. Golden Toast has been part of the Kamps group
since 2000.
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International economic scenario

2007 has been an unusual year: in the first half-year the macro-economic and political situation were fairly stable but
the second six-months were highly volatile and were marked by the following significant events:

1. a dramatic increase in production and energy resources;

2. a progressive downturn in the US economy, which is now expanding to Europe;

3. the continued expansion of the Asian economies (in particular China and India), supported by exports and signifi-
cant internal investment.

The economic crisis in the second half of the year sparked off a further weakening of the dollar and a fall in dollar inter-
est rates, which was counterbalanced by an increase in the risk premium that was accompanied by an overall increase
in inflation.

The crisis in the stock markets and the expected rise in inflation generated speculative financial activity resulting in the
disposal of shares and debentures, which contributed to the explosion in all raw materials prices, from petrol (which
went over the psychological threshold of $100 a barrel). This increase also affected cereals, creating tension on prices
that can only be likened to the crisis that took place in 1973-74.

Furthermore, other specific factors also contributed to the increase in the price of cereals: the production crisis in 2006
(due to water shortages in some production locations), which reduced stock levels; the increase in worldwide demand,
in particular China and India, livestock breeding that resulted in a reduction of the size of land available for crops; and,
in the near future, the use of grains for energy production.

As these factors will continue, the price of cereals could remain at the current high level, despite a traditionally flexi-
ble supply of agricultural products. This scenario is supported by the strong concerns expressed by the principal inter-
national organisations involved in the fight against poverty.

We outlined this overall scenario in order to illustrate the factors that negatively influenced the Group’s core activities
in 2007, principally the general trend in the market prices of agricultural raw materials (grain, vegetable and animal oils,
etc.) and of wheat in particular, which will be even more noticeable in the first half of 2008.

The trend in durum wheat, common wheat, corn and soy prices in the course of 2007 is illustrated in the chart below,
which also provides a comparison with trends in the two previous years:

Information expressed in €/Ton
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Group operating review

Barilla G. e R. Fratelli

The Barilla G. e R. Fratelli Group, which comprises Barilla G. e R. Fratelli Societa per Azioni and its direct subsidiaries,
reacted to the new adverse market conditions with immediate and effective reorganisation actions aimed at minimising
the impact of increased cereals prices on the profit for the year given the difficulty in transferring this impact to sales
prices in the short-term.

Revenue increased to Euro 2,521.1 million in 2007 (Euro 2,361.0 million), representing a rise of 6.8%, with increases
also recorded in volumes and market share in the principal markets in which the Barilla G. e R. Fratelli operates, thus

confirming the strong presence of its brands and products.

Change Market share Change Change Market share Change
in revenue in terms  in volumes in revenue in terms  in volumes
compared of value  compared compared of value  compared
to 2006 to 2006 to 2006 to 2006
Italy Greece
Pasta 11.2% 48.1% 2.4%
Pasta* 5.8% 32.7% (1.5%) Switzerland
Sauces 52% 31.1% 3.9% Pasta 4.6% 18.0% 5.2%
Bakery 4.7% 23.6% 2.7% Sauces 5.2% 31.9% 9.1%
US.A. Turkey
Pasta 14.3% 253% 14.4% Pasta 15.4% 31.3% (9.0%)
Sauces (15.6%) 3.5% (10.5%) Nordic Countries
France Sweden Pasta 21.8% 24.8% 13.7%
Pasta 13.7% 19.2% 7.5% Sweden Crispbread 9.3% 62.8% 41%
Sauces 19.2% 8.8% 12.3% Finland Pasta 5.5% 9.9% 1.4%
Germany Norway Pasta 30.7% 19.4% 30.4%
Pasta 4.4% 12.0% 2.2% Norway Crispbread 21.5% 77.6% 10.4%
Sauces 3.1% 24.2% 4.9% Rest of the world 12.9% n.a. 8.3%

* Semola Dry 41.3%; Egg Dry 49.5%; Industrial Filled Pasta (Dry+Wet) 5.4%.

Barilla G. e R. Fratelli Group continued its expansion plan in 2007, and incurred Euro 145 million on capital expendi-
ture and Euro 37 million for research and development activities on new products and manufacturing innovation.

At 31 December 2007, the Barilla G. e R. Fratelli Group managed 26 owned production facilities that comprised 8 fac-
tories dedicated to pasta production, 9 dedicated to bakery products and 9 mills. The production sites, products and
processes were designed and are managed in order to meet the most stringent safety standards and to ensure that prod-
ucts meet customer tastes and demands, at the same time optimising efficiency and maintaining the highest levels of
quality control.

The pasta production factory near Pedrignano and the bakery products factory in Castiglione delle Stiviere, near
Mantova, represent, respectively, the largest production facilities in the world and Europe.

The pasta production factory in Ames in the United States, continues to support the Group’s expansion in the US mar-
ket, and from autumn 2007 it operates alongside the new factory in Avon (New York), located in the North-East of the
US, which will contribute significantly to confirming Barilla as the leading brand in the US pasta market. Moreover, con-
struction of the new mill in Pedrignano was almost finalised in 2007. It is expected to commence production in spring
2008 and it will be the world’s largest durum wheat mill.
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Barilla G. e R. Fratelli Group operations may be grouped into the following business segments:

- Pasta Meal Business Unit, comprises the production and sale of pasta dishes (pastas and sauces) in Italy and the rest
of the world (with the exception of the US and Mexican markets);

- Bakery Business Unit, consists of the manufacture and sale of bakery products in Italy and overseas (with the excep-
tion of the North American market), principally through the brands Mulino Bianco, Pavesi and WASA;

- Business Unit North America, which carries out production and/or sales activities of pasta dishes in the US and
Mexican markets and the sale of bakery products, mainly the WASA brand, in the North American market.

Pasta Meal Business Unit

Pasta

As mentioned above, the unit price of durum wheat (quoted on the Foggia commodities market) increased by 56% dur-
ing the year based on the monthly average, with an increase of 112% in the fourth quarter of 2007 compared to the
period January to August 2007, which forced an increase in sales prices. Pasta consumption in Italy fell progressively
(-2%), but remained stable in other European countries. Sales volumes in Italy decreased by 1.5%, however the posi-
tive performance of the other countries (+1.8%) compensated this drop in volumes. The market share in value terms
remained stable in Italy and increased in the other countries. The total net revenue of the pasta segment increased by
8.5% compared to 2006.

Sauces

Revenue of the Ready Made Sauces segment increased by 6% in 2007 with a 5% growth in volumes. Barilla confirmed
its leadership in Europe (22.6% share in value terms + 0.4), with positive results recorded in all countries; the only
exception being Italy where, although volumes increased (+ 4%), the market share remained unchanged despite the pro-
gressive increase in Private Brands.

The Pasta Meal Business Unit recorded a 2% decrease in gross operating profit (EBITDA) compared to 2006. The
increase in finished products’ unit costs of approximately Euro 70 million was not fully offset by an increase in sales
prices; the effective management of communication expenses along with contained promotional costs and general
expenditure mitigated the cost-price effect during a phase in which revenue increased.

Bakery Business Unit

The Italian Bakery markets performed well in 2007, where Breads recorded overall growth of 7.6% in value terms (Soft
and Dry Bread), the Breakfast segment increased by +5.2% and the total Out of Meal segment achieved 3.9% growth.
Barilla achieved strong growth in these segments confirming its market share in value terms compared to the prior year
(Breads 32.2%, Breakfast 31.0% and Out of Meal 14.1%). The most significant change in this market is demonstrated
by the improved performance of Private Brands and Discount Stores as a result of this difficult period for the majority
of families in Italy, as documented in economic studies. In 2007 the Bakery segment performed well in Italy in terms of
volumes with a 3% growth compared to 2006 and price lists increased at the beginning of May. Barilla entered the daily
“functional” foods market with the launch of the nutritional brand Alixir. Revenue increased by 5% compared to 2006,
with a positive contribution of new products launched in 2007 (approximately Euro 33 million). With regard to the
overseas markets, 2007 was a very positive year for Bakery products (principally sold under the WASA brand), with a
recorded growth of 8% in volumes and 13% in revenue compared to 2006. The two largest reference markets, Sweden
and Germany, recorded a 9% increase in revenue compared to 2006. Norway, the third market in terms of size, also
achieved excellent results with an 18% increase in revenue compared to the prior year, while Poland and The
Netherlands increased by 24%. With regard to the product categories, Crispbreads, which account for 87% of total sales
volumes, performed extremely well with an increase of 7% on the previous year.
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The 2007 gross operating profit (EBITDA) of the Business Unit Bakery was substantially in line with 2006, a particularly
good result considering the trend in production costs. The positive trend in volumes and the introduction of price list
increases allowed margins to remain constant, despite the extraordinary increase of Euro 28.5 million in production costs
(+5%) compared to 2006, which principally related to flour + 22%, animal fats + 33% and milk and milk products + 21%.

North American Market

The Group’s results in the US, Canadian and Mexican markets were very positive and resulted in an 18.2% increase in
dollar revenues. The market shares of semolina pasta continued to grow: increasing from 23.0% in 2006 to 25.3% in
2007, settling at approximately 27% in the first quarter of 2008. In October a new pasta manufacturing plant was inau-
gurated in Avon, in the state of New York, which joins the existing plants located in Ames, in the state of Iowa, and in
Mexico. The increase in the cost of raw materials in this market also resulted in a review of sales prices and given the
strength of the brand and the quality of products this did not affect the constant growth in market shares.

In summary, during the financial year the Barilla G. e R. Fratelli Group managed to maintain the operating results and
net financial position (compared to the prior year) despite the extraordinary increase in raw materials” costs, which
demonstrates the production efficiencies and marketing skills that make it a leading international player in the food
industry.

GranMilano

2007 was a very positive year for the GranMilano group.

Excluding from the 2006 results the amounts relating to the frozen breads business, which operated under the “Il Forno
della Rotonda” brand (sold on 1 November 2006), sales volumes and revenue increased significantly (+4.7% and +6%
respectively). Operating profitability also improved considerably, with a 12.6% growth in EBITDA in value terms, rep-
resenting 16.5% of revenue compared to 14.5% in 2006.

Within the festivity cakes segment, Christmas products performed well and increased compared to the prior year, while
the growth in the frozen products segment was recorded across all categories, with a +5.9% increase in ice creams.
The GranMilano group owns 4 factories in Italy: one is dedicated to frozen foods and festivity products, two to frozen
foods only and one to ice creams and festivity products.

Lieken

The Lieken group recorded revenue of Euro 1,183 million in 2007, a 2% fall compare to the prior year. Considering the
same scope of consolidation (excluding revenue relating to companies sold in 2006), no significant movements were noted.
Tension in the market share continued with a decrease in the market share of bread in Germany both in terms of vol-
ume and value.

At 31 December 2007 Lieken manufactured bread and bakery products in 29 factories throughout Germany and the
Netherlands, and delivered daily to its owned stores and to the modern trade.

Although currently experiencing a very difficult period, the Retail Germany division achieved a slight increase in rev-
enue (+1.1%), which may be attributed almost entirely to increased selling prices that were made in order to compen-
sate the increased production costs, while volumes decreased by 3.7%.

The measures adopted to reduce overheads and improve operating efficiencies, already started in prior years, contin-
ued during 2007, with the aim of further integrating the production and distribution chain in order to maintain the posi-
tion of market leader in the industrial bread segment in Germany through the two brands Golden Toast and Lieken
Urkorn and the Private Labels products. The cost reduction program was again of prime importance in 2007: significant

23




Annual Report 2007

organisational changes were made and the offices of the division were concentrated in the operating facilities in Garrel,
near Brema, resulting in a significant downsizing of the headquarters in Diisseldorf.

The main risks in the short-term for the Retail Germany division continue to be economic in nature, with constant
increases in competition and customers who are extremely reluctant to accept the price increases that are required to
compensate for increased raw materials” costs.

This places even more importance on the supply contract signed with Aldi Sud, a leading player in the distribution of
industrial bread in Germany. Through this contract the Retail Germany division has secured, for the next five years, the
supply of bread in the “bake-off” category (not included in the production and distribution of fresh bread daily) that
is used principally in new technology automatic ovens that Leiken helped to develop and which Aldi Sud will progres-
sively introduce into its stores.

The Retail Netherlands division experienced a difficult year. Internal problems in the distribution segment in the
Netherlands resulted in the loss of two customers and a decrease in the number of stores managed by the division which
resulted in a significant fall in sales volumes and revenue. This was compounded by a delayed increase in sales prices,
due to pre-existing agreements, compared to the raising costs of raw materials. The fall in volumes led to the require-
ment to continue rationalisation of the production facilities resulting in the closure of the plant in Enschede in October
2007.

The Kamps (Bakeries) division, which continues to be the largest single brand chain of stores in Germany, performed
well in 2007 with a 3% increase in total revenue, a stable growth in sales per store, following the negative trend that
commenced in 2004, and resulting in improved total operating profit despite stagnant market conditions.

In March 2008 the Vompany issued a press release to announce that it had engaged Lincoln, the international invest-
ment bank, to explore the possibility of selling Kamps Bakeries GmbH (wholly owned by Lieken AG).

Harry’s

Harry’s group recorded an increase in revenue of just less than 1% in 2007. With the same scope of consolidation
(excluding the 2007 and 2006 revenue of the Turkish partnership Fresh Cake that was sold at the end of August 2007,
and the companies sold in 2006, amongst which the Italian company Morato Pane), the increase amounted to almost
7%, to which a significant growth in sales volumes (+6.7%) had substantially contributed.

In France, with an increase in the market for Bread (+3% compared to 2006) and the market for Breakfast products
remaining stable, the group recorded a 6.6% growth in revenue that was mainly driven by an increase in sales volumes
(+7.4%). Market shares were stable both with respect to Bread and Breakfast products.

In Spain, the sales volumes and revenue of “La Bella Easo” were stable despite an unfavourable fall in consumer spend-
ing that has seen a shift towards Private Brands to the detriment of brand names. The negative change in mix resulted
in a fall in profitability and market share for La Bella Easo.

In Russia, the market recorded strong growth in the modern trade sector, while traditional stores suffered, with sub-
stantial growth in the economy (+7.6% against 6.7% for the prior year). Profitability was in line with 2006 and new
products performed well (American Sandwich, Pain au Lait).

Harry’s owns 9 production facilities: six in France, one in Spain and two in Russia.
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Capital expenditure

In the course of 2007 the Barilla Holding Group continued to invest in assets aimed at increasing the production capac-
ity of its plants in Italy and abroad: total capital expenditure was Euro 225.9 million (Euro 286.4 million). The decrease
compared to last year is due on one hand to the change in the scope of consolidation of the Group following disposals
during the year, and on the other hand to the completion in 2006 and at the beginning of 2007 of significant invest-
ment projects such as the factory in Ludesdorf, Germany by Lieken and the reconstruction of the Solnechnogorsk fac-
tory in Russia by Harry’s.

In 2007 the Barilla G. e R. Fratelli Group invested Euro 145 million (Euro 155.1 million). The principal investments car-
ried out during the year related to construction of the new factory in Avon in the US and further work on the mill in
Pedrignano in Italy, in addition to the continued rationalisation of the manufacturing facilities in Italy, in particular the
factories of Caserta and Foggia for the Pasta Meal Business Unit and the factory of Ascoli dedicated to the Bakery
Business Unit.

GranMilano invested Euro 14.2 million on improvements to the production lines and sales equipment for the stores.
Lieken incurred Euro 53.2 million (Euro 82 million) on capital expenditure, which mainly related to the completion of the
new manufacturing facility in Ludersdorf, and, to a lesser extent, to optimise production in a number of its factories.

The Harry’s group rationalised the manufacturing processes in the Ufa factory in Russia and it increased the production
capacity in France through investments amounting to Euro 12.6 million (Euro 40 million).

Research and development

Barilla Holding Group continued its research and development activities in 2007. These are aimed at offering products
of the highest quality and nutritional value, developing new products and studying alternative technologies.

The Nutritional Advisory Board, a body consisting of experts in this area established with the purpose of monitoring
topics linked to food science, continued to provide valid guidelines in order to achieve a product portfolio able to pro-
vide assurance to consumers regarding the safety and nutritional value of food products.

The Group’s total expenditure on research and development activities amounted to Euro 40 million (Euro 35 million).
Barilla Holding Societa per Azioni did not carry out any research and development activities directly.

Corporate governance

The corporate governance structure, which is based on the traditional organisation model, consists of the following bod-
ies: the Board of Directors, the Executive Committee, the Board of Statutory Auditors and the Accounting Control Body.
These are supported by the system of internal control, the Organisation Model that complies with Legislative Decree
231/2001 (hereinafter “the Model”) and the conferral of adequate powers and responsibilities.

The Board of Directors has been vested with the widest powers and is responsible for managing the company and
assessing the adequacy of the organisation, administration and accounting functions, and the review of the overall

operating performance.

The Executive Committee is a separate body within the board composed of 4 members and is in charge of important
strategic and financial management duties on behalf of the Company and the Group.
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Barilla Holding Societa per Azioni has also adopted the Model, which is designed to prevent offences outlined in the
decree from being committed and, consequently, the administrative responsibilities of the company.

The Model comprises the Code of Ethics, which consists of a set of principles and values that are the result of a strong,
well established corporate culture, which Barilla Holding Group identifies with and aspires to in carrying out its business.

In order to evaluate the effective and correct implementation of the Model, the Board of Directors appointed a
Supervisory Body, which is composed of the head of Group Legal and Corporate Affairs, the head of Group Internal
Audit and Prof. Marco Ziliotti, a lecturer of the University of Parma. Similar measures have been adopted by Barilla G.
e R. Fratelli Societa per Azioni, the main Italian subsidiary, and other Italian operating subsidiaries.

The Board of Statutory Auditors oversees compliance with the law and the articles of association, compliance with prin-
ciples of correct administration and, in particular, the effectiveness of both the system of internal controls, and the
organisation, administration and accounting system and its effective performance. This board is not responsible for the
control of the accounting records, which was assigned by the shareholders to a firm of independent auditors as further
detailed below. The members of the Board of Statutory Auditors are appointed for a three-year term and may be reap-
pointed.

The current statutory auditors possess the requisites of honour and independence required by law.

PricewaterhouseCoopers S.p.A. has been engaged to perform the control of the accounting records as required by law,
therefore it represents the Accounting Control Body; it has also been engaged to audit the consolidated financial state-
ments of Barilla Holding Group and those of the principal Group subsidiaries.

The security planning document was updated during the year, in accordance with the Data Protection Act, Legislative
Decree 196/2003.

Risk management

Risk management activities are aimed at guaranteeing business continuity, product quality, the integrity and value of
the Company’s assets and safeguarding its employees.

In order to continue with its prevention policy, in 2007 the Company invested in prevention and automatic safety meas-
ures.

Moreover, employees training activities have been developed in order to update them on a regular basis regarding risk
management procedures.

In 2008 the Group plans to carry out further investments in the areas of safety systems management, employees train-
ing and the installation of automatic fire extinction systems, in order to complete the work started in 2007.

Related party transactions

Transactions with other Group companies and related parties are not considered uncharacteristic or unusual, as they are
carried out in the normal course of business. These transactions take place on an arm’s length basis, where possible tak-
ing into account market conditions.

The nature of the principal transactions with the above parties and the detailed information required by IAS 24 are dis-
closed in section 8 of the notes to the consolidated financial statements.
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Holding of own shares or parent company shares
In the course of the financial year, Barilla Holding Societa per Azioni did not hold, purchase or sell, either directly or
through trust companies or through a third party, its own shares and/or those of the parent Company.

Significant events after the balance sheet date
The following significant events took place after the reporting date of 31 December 2007:

Agreement with Gruppo Banco Popolare

On 8 January 2008 the terms of the agreement established with the Gruppo Banco Popolare in November 2007 were
put into effect. In accordance with the agreement the Barilla Holding Group:

- acquired, through the wholly owned subsidiary Finba Iniziative Srl, the Gruppo Banco Popolare’s 41.22% indirect
holding in Lieken and Harry’s, for the sum of Euro 434 million, which includes the discharge of the loan for Euro 57
million. In detail, acquisition took place through Finba Iniziative Srl acquiring the following investments: (i) 4.6% of
Finbakery Holding GmbH, a 100% parent company of Lieken; (ii) 4.6% of Finbakery Netherlands BV, a 100% parent
company of Harry’s; (iii) 82.48% of Bakery Equity Luxembourg SA, which in turn owned 44.4% of Finbakery Holding
GmbH and Finbakery Netherlands BV; for the total amount disclosed above. In order to finance this operation Barilla
Holding Societa per Azioni used one tranche as prescribed by the syndicated multi-tranche loan;

- discharged two loans totalling Euro 70 million, which the subsidiaries of the Lieken and Harry’s groups had secured
with a member bank of the Gruppo Banco Popolare;

- resolved the shareholders” agreements with the Gruppo Banco Popolare in relation to the investments in Lieken and
Harry’s and settled all existing legal disputes regarding the execution and interpretation of the contractual relationship
between Barilla Holding Group and the Gruppo Banco Popolare in respect of the investments in Lieken and Harry’s.

Transactions on the equity of Barilla Holding Societa per Azioni

In January 2008, Barilla Holding SpA increased its own share capital and share premium account by approximately Euro
506 million in total. This capital increase, which took place through the issue of ordinary shares and in part preference
shares, was fully subscribed by GELP SpA, a wholly owned subsidiary of CO.FL.BA Srl, the parent company of Barilla
Holding Societa per Azioni, which in 2007 had also subscribed to a Euro 108 million share capital increase.
Consequently, Gelp S.p.A. subscribed to a total share capital increase of Euro 614 million and the share capital of the
company consisted of: 90% ordinary shares, 85% of which is owned by CO.FI.BA. Srl, 5% by Gelp S.p.A., and the
remaining 10% by B preference shares held by Gelp S.p.A.

In March 2008 the Company distributed an extraordinary dividend of Euro 140 million that was approved on 31

December 2007.

Management outlook
In the first months of 2008, the business performed in line with forecasts.
The budget objectives are challenging and are strongly dependent on developments in production costs.
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Consolidated financial statements
for the year ended 31 December 2007

The Board of Directors approved the consolidated financial statements for the year ended 31 December 2007 on 21 April

2008.
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Consolidated balance sheet

(Euro thousands)

As at 31 December

As at 31 December

Assets Note 2007 2006
Current assets

Cash, bank and postal accounts 6.1 643,697 87,973
Trade receivables 6.2 614,195 568,287
Tax credits 6.3 109,870 108,618
Other receivables 6.4 57,178 61,698
Inventories 6.5 336,720 241,924
Derivative financial instruments 6.23 1,369 108
Financial assets at fair value through profit or loss 6.6 11,746 -
Assets held for sale 6.7 2,988 11,423
Total current assets 1,777,763 1,080,031
Non-current assets

Property, plant and equipment 6.8 1,532,791 1,567,010
Goodwill 6.9 819,302 829,844
Intangible assets 6.10 249,871 266,258
Trade and other receivables 6.11 14,952 15,129
Deferred income tax assets 6.12 9,278 75,850
Available-for-sale financial assets 6.13 9,675 10,275
Derivative financial instruments 6.23 242 -
Total non-current assets 2,636,111 2,764,366
Total assets 4,413,874 3,844,397
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(Euro thousands)

As at 31 December

As at 31 December

Note 2007 2006
Liabilities
Current liabilities
Trade payables 6.14 891,056 779,314
Borrowings 6.15 487,412 742,396
Derivative financial instruments 6.23 58 110
Retirement benefit obligations 6.16 1,521 1,876
Current income tax liabilities 6.17 10,195 8,464
Other payables 6.18 361,019 195,454
Provisions for other liabilities and charges 6.19 58,657 67,334
Put Option held by minority interest 6.20 = 171,470
Liabilities held for sale 6.21 = 1,174
Total current liabilities 1,809,918 1,967,592
Non-current liabilities
Borrowings 6.22 1,396,678 775,060
Derivative financial instruments 6.23 40,133 25,287
Retirement benefit obligations 6.16 153,383 176,462
Deferred income tax liabilities 6.12 97,433 83,550
Other payables 6.24 7,755 7,474
Provisions for other liabilities and charges 6.19 24,5710 42,627
Total non-current liabilities 1,719,892 1,110,460
Equity
Share capital 115,280 110,900
Share premium 104,538 -
Reserves:
- Currency translation reserve (13,827) 2,791
- Retained earnings 307,705 279,061
- Other reserves 14,382 (251)
Profit for the year 72,508 74,925
Capital and reserves attributable to group equity holders 6.25 600,586 467,426
Capital and reserves attributable to minority interest 283,445 313,457
Profit/(loss) attributable to minority interest 33 (14,538)
Total minority interest in equity 283,478 298,919
Total equity 884,064 766,345
Total equity and liabilities 4,413,874 3,844,397

31




Annual Report 2007

Consolidated income statement

(Euro thousands)

Note 2007 2006
Revenue 6.26 4,244,906 4,107,089
Cost of sales 6.27 (2,522,586) (2,366,594)
Gross profit 1,722,320 1,740,495
Logistics costs 6.27 (685,704) (666,208)
Selling costs 6.27 (253,913) (263,835)
Marketing costs 6.27 (284,174) (301,434)
Research and development costs 6.27 (34,976) (35,060)
General and administrative expenses 6.27 (220,561) (218,573)
Other income and expenses 6.28 (26,298) (49,995)
Impairment of goodwill 6.9-6.27 - (12,461)
Operating profit 216,694 192,929
Finance income (130,516) (163,535)
Finance costs 46,622 77,963
Finance costs - net 6.29 (83,894) (85,572)
Profit before income tax 132,800 107,357
Income tax expense 6.30 (60,259) (46,970)
Profit for the year 72,541 60,387
Profit/(loss) for the year attributable to minority interest 33 (14,538)
Profit for the year attributable to group equity holders 72,508 74,925
SoRIE - Statement of Recognised Income and Expenses
(Euro thousands)

2007 2006

Actuarial gains/(losses) 10,463 80
Movements in the cash flow hedges and available-for-sale financial assets reserve 13,551 11,866
Currency translation adjustment (21,332) (17,113)
Income tax effect (7,829) (4,462)
Total profit/(loss) recognised directly in equity (5,147) (9,629)
Net profit for the year attributable to group equity holders and minority interest 72,541 60,387
Total recognised profit for the year 67,394 50,758
Of which:
Loss attributable to minority interest (2,014) (19,825)
Profit attributable to group equity holders 69,408 70,583
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Consolidated cash flow statement

(Euro thousands)

2007 2006
Profit before income tax 132,800 107,357
Finance costs — net, excluding gains on disposals of equity investments 83,894 105,176
Goodwill impairment - 12,461
Amortisation and depreciation 229,794 224,263
(Profit)/loss on disposal of property, plant and equipment, intangible and financial assets (2,530) (17,013)
Change in trade receivables/payables 57,525 91,662
Change in inventories (99,132) (10,405)
Change in provisions (including employee provisions) (38,960) 18,324
Changes in other assets and liabilities 25,142 35,643
Income taxes paid (43,584) (36,861)
Foreign exchange gains/(losses) and other minor differences (607) 2,874
Net cash generated from operations (A) 344,341 527,733
Purchases of property, plant and equipment (216,690) (269,563)
Purchases of software (5,169) (16,870)
Proceeds from sale of property, plant and equipment 22,551 34,753
Purchases of other intangible assets (3,718) (1,887)
Acquisition of minority interests - (12,461)
Proceeds from sale of financial assets 44,057 129,460
Goodwill purchased (1,300) -
Proceeds from capital grants 2,602 23,129
(Purchase) /sale of financial assets (11,746) 61,879
Net cash used in investing activities (B) (173,413) (51,560)
Net change in borrowings 466,887 (393,595)
Proceeds from share capital increase 108,468 -
Dividends paid to minority interests (13,313) (2,704
Dividends paid to group equity holders (9,981) (7,985)
Interest paid (79,845) (93,477)
Net cash from/(used in) financing activities (C) 472,216 (497,761)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 643,144 (21,588)
Cash and cash equivalents net of bank overdrafts at beginning of the year (76,530) (55,072)
Cash and cash equivalents net of bank overdrafts at end of the year 566,156 (76,530)
Exchange differences on cash and bank overdrafts 458 (130)
Net increase/(decrease) in cash and cash equivalents 643,144 (21,588)

31/12/2007 31/12/2006

Bank balances 643,697 87,973
Bank overdrafts (77,541) (164,503)
Total cash and cash equivalents net of bank overdrafts 566,156 (76,530)
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Notes to consolidated financial statements
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1. Group structure and business

Barilla Holding Societa per Azioni, a company incorporated in Italy with registered offices in Parma (Italy), is the par-
ent company of the Barilla Holding group (hereinafter “the Group”). The Group operates in the manufacture and sale
of pasta, sauces, fresh and frozen bakery products and ice creams, both in Italy and worldwide.

The entire share capital is owned by Guido Maria Barilla e Elli S.a.p.a. through its subsidiaries CO.FI.BA S.r.l. and Gelp
S.p.A.

A list of the companies included in the scope of consolidation is provided in Appendix 1.

2. Significant events after the balance sheet date

The following significant events took place after the reporting date of 31 December 2007:

1. On 8 January 2008, in accordance with the terms of the agreement established with the Gruppo Banco Popolare in
November 2007, Barilla Holding group acquired, through the wholly owned subsidiary Finba Iniziative Srl, Gruppo
Banco Popolare’s 41.22% minority interest in Lieken (previously Kamps) and Harry’s, for the sum of Euro 434 mil-
lion, (including the reimbursement of a loan for Euro 57 million and transaction costs of Euro 10 million that had
already been recorded in 2007). The book value of the minority shares at 31 December 2007 amounted to approxi-
mately Euro 69 million. In accordance with group accounting policies, the difference of approximately Euro 308 mil-
lion will be recorded in the 2008 financial statements as a reduction of the capital and reserves attributable to group
equity holders.

2. On 8 January 2008, Barilla Holding SpA increased its own share capital and share premium by Euro 506 million (fur-
ther to the increase of Euro 108 million that was carried out in December 2007). This capital increase, which involved
the issue of ordinary shares and in part preference shares, was fully subscribed by the parent company Guido Maria
Barilla e Elli S.a.p.a. through its subsdiary Gelp S.p.A.

3. In March 2008, the decision was taken to explore the possible sale of the subsidiary Kamps Bakeries GmbH, which
is responsible for the manufacture and sale of bread products through its network of 900 Kamps brand stores. Based
on current information, this decision would not have had a significant impact on the consolidated financial statements
at 31 December 2007.

3. Compliance with International Financial Reporting Standards (IFRS)

The consolidated financial statements of the Group have been prepared in accordance with all of the International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and endorsed by
the European Union (EU). IFRS comprises all of the International Financial Reporting Standards, the International
Accounting Standards (IAS), and the interpretations of the International Financial Reporting Interpretations Committee
(IFRIC), previously named the Standing Interpretations Committee (SIC).

The Group has consistently applied the accounting policies in the preparation of the comparative information at 31
December 2006 and for the current year ended 31 December 2007. Comparative amounts for 2006 have been reclassi-
fied where necessary in order to align them and render them comparable with the amounts disclosed in the consolidat-
ed financial statements for the year ended 31 December 2007.

4. Basis of preparation — accounting and valuation policies

In accordance with Regulation 1606 issued by the European Parliament and the European Council in July 2002, the
Group’s consolidated financial statements (hereinafter “the Financial Statements”) have been prepared following the
International Financial Reporting Standards IAS / IFRS in force at 31 December 2007.
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IFRS were adopted recently for the first time in Italy and other countries and a significant number of IFRS has recent-
ly been published or amended. At present there are no established practices relating to their interpretation and appli-
cation. Consequently, the Financial Statements have been prepared based on the most recent information and techni-
cal guidance available. Any new or revised interpretation of industry practice will be reflected in future financial state-
ments in accordance with the relevant accounting standards.

The Financial Statements for the year ended 31 December 2007 are compared to the prior year financial statements
(amounts included in brackets in the notes to the financial statements), and comprise the balance sheet, income state-
ment, cash flow statement and statements of recognised income and expense (SoRIE) and these notes to the consoli-
dated financial statements. The income statement has been presented using the classification of expenses by function.
The balance sheet has been prepared with the separate disclosure of current and non-current assets and liabilities.
Cost of sales includes all production costs of goods sold, comprising raw materials, components, direct and indirect pro-
duction labour costs (both internal and third party), industrial depreciation and amortisation and all other production
expenses.

The cash flow statement has been presented applying the indirect method.

Accounting standards, amendments and interpretations adopted by the Group from 1 January 2007
Amendments to IAS 1 - Presentation of financial statements — Capital disclosures

These amendments, which were endorsed by the EU in January 2006 (Regulation EC 108,/2006) require entities to dis-
close information that will enable users of its financial statements to evaluate the entity’s objectives, policies and
processes for managing capital. These disclosures have been included in the note on “Financial instruments and the net
financial position”.

IFRS 7 - Financial instruments: additional disclosures

This standard, which was endorsed by the EU in January 2006 (Regulation EC 108,/2006), supersedes IAS 30 (Disclosure
in the financial statements of banks and similar financial institutions) and encompasses the disclosure requirements of
IAS 32 (Financial instruments: disclosure and presentation), which have been revised and enhanced, with the title of
IAS 32 being amended to “Financial instruments: Presentation”. These disclosures have been included in the note on
“Financial instruments and the net financial position” and the commentary on the primary statement headings (in par-
ticular, receivables, bank loans and other horrowings, financial instruments) where required by the new standard.

Accounting standards effective from 2007 but not relevant to the Group:

[FRIC 7 — Applying the restatement approach under IAS 29 “Financial reporting in hyperinflationary economies”.
[FRIC 8 — Scope of IFRS2.

[FRIC 9 — Reassessment of embedded derivatives.

[FRIC 10 - Interim financial reporting and impairment.

Recently issued accounting standards, amendments and interpretations that are not yet effective:

Amendment to IAS 23 — Borrowing costs.

[FRIC 14 - IAS 19 — The limit on a defined benefit asset, minimum funding requirements and their interaction.
[FRIC 13 - Customer loyalty programmes.

Amendment to IFRS 2 — Share based payments: vesting conditions and cancellations.

Amendment to IFRS 3 - Business combinations.

[FRS 8 — Operating segments.

IFRIC 11 - IFRS 2 - Group and treasury share transactions.
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[FRIC 12 - Service concession arrangements.

Amendment to IAS 27 - Consolidated and separate financial statements

Amendment to IAS 32 - Financial instruments: Presentation and IAS 1 — Presentation of financial statements: Puttable
instruments and obligations arising on liquidation.

The effective application of the above standards, amendments and interpretations is not expected to have a significant
impact on the financial statements.

Accounting and valuation policies

Basis of preparation

The financial statements are presented in Euro and the amounts included in the Financial Statements are stated in thou-
sands of Euro (unless otherwise stated). The Financial Statements have been prepared under the historical cost conven-
tion, as modified for impairment losses where applicable, with the exception of financial instruments measured at fair
value. Uniform accounting policies are adopted by all Group companies. The purchase or sale of financial assets are
recognised or derecognised using settlement date accounting.

Estimates and assumptions

Preparation of the Financial Statements requires management to use estimates based on subjective assumptions derived
from historical experience that is considered reasonable and realistic in relation to the specific circumstances. These esti-
mates affect the reported amounts of assets and liabilities, revenues and expenses and the disclosure relating to con-
tingent assets and liabilities at the balance sheet date.

Estimates and assumptions principally relate to evaluation of the recoverable amount of intangible assets, definition of
the useful lives of property, plant and equipment, the recoverabhility of trade and other receivables and the recognition
and measurement of provisions.

Estimates and assumptions are based on best knowledge available at the date of preparation of the financial statements.

Critical accounting policies

A summary of the accounting policies that require management to exercise more critical judgement in forming esti-
mates, and for which a change in the underlying conditions of the assumptions used could have a significant impact on
the Financial Statements, is set out below:

a. Goodwill

The value of goodwill is tested for impairment on an annual basis to identify any potential impairment losses (impair-
ment test). This assessment requires goodwill to be allocated to the group of cash generating units (CGU) and upon
determination of the recoverable amount, representing the higher of fair value and value in use.

Where the recoverable amount of a group of cash generating unit is lower than the carrying amount, the value of good-
will is written down. Allocation of goodwill to the CGU’s and determination of their value in use requires estimates to
be made that are based on subjective assumptions and factors that may change over time with potentially significant
effects on the reported results.

b. Depreciation

The cost of property, plant and equipment is depreciated systematically over the estimated useful lives of the related assets.
The useful life of Group assets is determined by management at the acquisition date; this is based on historical experience
for similar assets, market conditions and information regarding future events that could affect the useful life, for example
changes in technology. As a result, the effective economic life of an asset may differ from the estimated useful life. The
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Group reviews changes in technology and business factors on a regular basis in order to update the useful lives. This update
may result in a change in the depreciation period and an adjustment to the depreciation charge for future periods.

c. Impairment of property, plant and equipment

The carrying amount of property, plant and equipment is tested for impairment to identify any impairment losses, when
there is any indication that the carrying value cannot be recovered through future use.

The identification of any such impairment indicators requires management to carry out subjective valuations based on
both internally and externally available information, and subjective assumptions based on historical experience.
Moreover, where there is an indication of a potential impairment, this should be determined applying suitable valua-
tion techniques. The proper identification of impairment indicators and the estimates used to determine the recoverable
amounts depend on subjective assumptions and factors that may vary over time affecting the valuations and estimates
made by management.

d. Deferred income tax

Accounting for deferred income tax assets is based on expectations relating to the generation of future taxable income,
and the evaluation of technical and institutional factors relating to the fiscal regime to which the taxes relate (for exam-
ple: time limits for the recovery of tax losses). The estimate of future taxable income for the purpose of recording
deferred tax assets depends on factors and assumptions that may vary over time and could have a significant impact
on the valuation of deferred tax assets.

e. Provisions

Provisions are made to cover the potential liability relating to legal and tax risks. The measurement of provisions recog-
nised in the Financial Statements in relation to these risks, represents management’s best possible estimate at the bal-
ance sheet date. This estimate requires assumptions to be made that depend on factors that may change over time and
could therefore have a significant effect on the current estimates made by management in the preparation of the finan-
cial statements.

f. Determination of the fair value of financial instruments

The fair value of financial instruments is based on market quotations or, where unavailable, applying suitable valuation
techniques that use updated financial variables used by market investors and, where possible, taking into account the
prices of recent similar transactions on financial instruments.

Principles of consolidation

The Financial Statements comprise the financial statements of the parent company Barilla Holding and the subsidiaries
in which Barilla Holding holds, either directly or indirectly, a controlling interest. In addition to subsidiaries, the scope
of consolidation also includes associates and joint ventures.

Subsidiaries represent those companies over which Barilla Holding exercises control as it has the power, either directly
or indirectly, to govern the entity’s financial and operating policies so as to obtain benefits from its activities. Generally,
subsidiaries are those companies in which Barilla Holding owns more than 50% of the voting rights. The financial state-
ments of the subsidiaries are consolidated on a line-by-line basis from the date on which the parent gains effective con-
trol up to the date on which control ceases. The impact of all transactions between the subsidiaries and the Group are
eliminated. The reporting date of all Group companies is 31 December.

Investments in joint ventures are consolidated applying the proportional method of consolidation. The effect of intra-
group transactions is eliminated to the extent to which they do not relate to third parties.
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Foreign currency transactions

All transactions are measured using the currency of the primary economic environment in which each Group company
operates (the functional currency). Transactions denominated in currencies different from the functional currency of
the Group companies are translated at the rate of exchange in effect at the date of the transactions. Monetary assets
and liahilities are translated using year-end exchange rates and exchange differences are recognised in the income state-
ment. Non-monetary assets and liahilities, which are measured at historical cost and denominated in foreign currency,
are converted at the exchange rate prevailing at the dates of the transactions.

Translation of financial statements denominated in foreign currencies

The financial statements of subsidiaries denominated in non-Euro functional currencies, which do not operate in hyper-
inflationary economies, are translated as follows:

- assets and liabilities are translated at the year-end rate;

- revenue and expenses are translated at average exchange rates for the period;

- all resulting translation differences are reported as a separate component of total equity.

On disposal of those entities that gave rise to exchange differences, the cumulative amount of exchange differences
deferred in a separate component of equity are recycled to the income statement.

Intangible assets

Intangible assets with a finite useful life are valued at cost, net of amortisation and impairment losses, while those with
an indefinite useful life are reviewed annually for impairment. Cost does not include capitalised horrowing costs.
Amortisation commences at the time that the asset is available for use.

Goodwill

The positive difference between the purchase price and the Group’s share of the fair value of assets, liabilities and con-
tingent liabilities at the date of acquisition is recorded as goodwill and is classified as an intangible asset with an indef-
inite useful life.

Goodwill is not amortised but is subjected to an annual impairment test. For the purpose of this assessment, goodwill
is allocated to the cash generating units. Goodwill impairment losses may not be reversed.

Trademarks and licences
Trademarks and licences are valued at cost less amortisation and impairment losses. Trademarks are amortised over their
useful life while licences are amortised over the lesser of the contract period and their useful life.

Software
The cost of software licences, including other incremental costs, is capitalised and recorded in the Financial Statements
net of amortisation and impairment losses.

Research and development costs

The research costs relating to new products and/or processes are expensed as incurred. No development costs qualify-
ing for capitalisation are incurred.

The useful lives of intangible assets are as follows:

Trademarks 5 to 20 years

Software 3to 5 years
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Property, plant and equipment

Property, plant and equipment is stated at acquisition or production cost, including directly attributable expenses, less
accumulated depreciation and accumulated impairment losses, with the exception of land, which is not amortised but
valued at cost less accumulated impairment losses. Cost does not include borrowing costs.

Depreciation is recorded from the month in which the asset is available for use, or that it is able to provide economic
benefits.

Depreciation is calculated systematically on a monthly basis applying rates that allocate the depreciable amount of the
asset over its useful life or, where the asset is disposed of, up until the last month of use.

The useful lives are as follows:

Category Useful life
Buildings 33 years
Plant and machinery

- generic 13 years
- specific 10-20 years
- highly technological 5-8 years
Industrial and retail equipment:

- furniture and fittings 8 years
— electronic machinery 3.5 years
Motor vehicles 5 years
Other equipment 2.5 years

Government grants relating to property, plant and equipment are recorded as a reduction in the value of the related
asset and are recognised as income over the depreciation period.

Leasehold improvements are classified in property, plant and equipment in line with the nature of the cost incurred.
The depreciation period is the lower of the residual useful life of the asset and the residual period of the lease contract.
Spare parts that are significant in value are capitalised and depreciated over the useful life of the asset to which they
relate; the cost of other spare parts is expensed in the income statement as incurred.

Assets acquired under finance leases are included in property, plant and equipment with the corresponding obligation
to pay future rentals recognised as a liability. The lease payment is apportioned between the finance charge, which is
expensed in the income statement and the capital repayment, recorded as a reduction in the outstanding liability.

Impairment of property, plant and equipment and intangible assets

In the presence of specific indicators that an asset may be impaired, an impairment test should be carried out on prop-
erty, plant and equipment and intangible assets.

The impairment test consists in the measurement of the recoverable value of the assets and comparison with the relat-
ed carrying amount.

If the recoverable amount of an asset is lower than its carrying amount, the latter should be reduced to the recoverable
amount. This reduction represents an impairment loss and should be recognised as an expense in the income statement.
With regard to assets that are not amortised, property, plant and equipment that are no longer used and intangible
assets and property, plant and equipment not yet available for use, the impairment test is carried out on an annual basis,
irrespective of whether specific indicators exist.

During the year, the Group assesses whether there is any indication that property, plant and equipment and intangible
assets with a definite useful life may be impaired. For this purpose both internal and external sources of information
are taken into consideration. With regard to internal sources the following indicators are considered: obsolescence or
physical deterioration of the asset, significant adverse changes in the extent to which an asset is used and deterioration
in the expected level of the asset’s performance. With regard to external sources these include: performance of the mar-
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ket price of the asset, significant adverse changes in the technological, market, and legal environment, the trend in mar-
ket rates of return and the discount rate used in valuing investments.

The recoverable value of an asset is defined as the higher of the fair value less costs to sell and value in use. The value
in use is determined as the current value of expected future cash flows calculated applying a discount rate that reflects
the current market valuation of the time value of money and the risks inherent in the asset. Where it is not possible to
estimate the recoverable value of a single asset, the Group estimates the recoverable value of the cash generating unit
or group of cash generating units to which it belongs. Where the conditions that led to the reduction in value no longer
exist, the carrying value of the asset or the cash generating unit is restated to the new estimated recoverable value,
which may not exceed the carrying value that would have been recognised, had the original impairment not incurred.
This restatement is recorded in the income statement.

Purchased goodwill that is allocated to units or groups of cash generating units during the year is subjected to an impair-
ment test prior to the end of the financial period in which the purchase and allocation took place.

In order to assess its recoverability, the goodwill is allocated from the acquisition date to each of the CGU’s or groups
of CGU’s that are expected to benefit from the acquisition.

Where the carrying value of the CGU (or groups of CGU’s) is higher than the respective recoverable amount, an impair-
ment loss is recognised as an expense in the income statement.

The impairment loss is initially recorded as a reduction in the carrying amount of the goodwill allocated to the CGU (or
group of CGU’s) and secondly to other assets in the CGU on a pro-rata basis considering the relative carrying amount
of each asset in the CGU up to the recoverable amount of individual assets with a definite useful life.

The future cash flows derive from business plans approved by the board of directors (or a similar body), and normally
cover a period not exceeding five years. The long-term growth rate used for the purpose of estimating the terminal value
of the CGU (or group of CGU’s) does not generally exceed the average long-term growth rate for the industry, the coun-
try or the market in which the CGU (or group of CGU’s) operates.

The future cash flows are estimated with reference to current conditions of the CGU’s and do not consider benefits that
may arise from future restructuring to which the company is not yet committed, or future investments intended to
improve or enhance the performance of the CGU.

The Group has identified the cash generating units at production line and store level.

For the purpose of the impairment test, goodwill is allocated to groups of CGU’s, which generally represent the busi-
ness lines and not exceeding business area.

Financial assets

On initial recognition, financial assets are measured at fair value and designated in one of the following categories
depending on their nature and the purpose for which they were acquired:

(a) Financial assets “at fair value through profit or loss”;

(b) Loans and receivables;

(c) Available-for-sale financial assets.

The purchase and sale of financial assets are recognised when the entity becomes party to the contractual provisions
of the instrument. They are derecognised when the contractual rights to the financial asset have expired or the Group
has substantially transferred all of the risks and rewards relating to the transferred asset.

Following initial recognition in the Financial Statements, financial assets are measured as follows:

(a) At fair value through profit or loss

This includes financial assets, represented by equity securities, acquired principally with the intention of short-term
profit making. These securities are classified in current assets.
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The financial assets in this category are initially measured at fair value and the directly attributable costs are expensed
in the income statement; all of the financial assets that are not included in this category are initially measured at fair
value including costs directly attributable to acquisition.
Gains or losses relating to changes in the fair value of the financial assets at fair value through profit or loss are includ-
ed in the income statement within finance income/costs.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payment terms, principally trade
receivables, which are not quoted in an active market. Trade receivables and loans are included in current assets, with
the exception of those that mature more than twelve months after the balance sheet date, which are classified as non-
current assets.

These assets are initially measured at fair value and are subsequently measured at amortised cost based on the effec-
tive interest rate, net of any impairment losses. Impairment losses on financial assets are recognised in the financial
statements where there is objective evidence that the Group will not be able to recover the amount due from the coun-
terparty based on contractual conditions. The objective evidence that a financial asset or group of financial assets has
incurred an impairment loss includes observable data that comes to the attention of the Group regarding the following
loss events:

(a) significant financial difficulty of the issuer or obligor;

(b) the disappearance of an active market for the asset because of financial difficulties;

(c) it becomes probable that the borrower will enter bankruptcy or other financial reorganisation.

Trade receivables due in less than one year, are measured at fair value, which generally approximates the face value.
Securitised or factored receivables, either with or without recourse, which do not meet all of the conditions that permit
derecognition from the Financial Statements, are maintained in the balance sheet and a corresponding financial liahili-
ty is recognised as “Bank borrowings”.

Receivables that are sold and meet all of the derecognition criteria for financial assets, are removed from the balance
sheet at the time of sale. Gains or losses arising from the sale of these assets are recognised when the assets are dere-
cognised from the balance sheet.

(c) Available-for-sale financial assets

This heading includes equity securities and other debt securities not held-for-trading. These are classified as non-cur-
rent assets where management does not intend to sell the assets within twelve months of the balance sheet date. These
are measured at fair value with any changes in fair value recorded in equity. The gains or losses relating to changes in
fair value are recognised in the income statement only when the financial asset is sold or otherwise disposed of.

The fair value of quoted financial instruments is based on the current offer price. Where there is no active market for
a financial asset (or the security is not quoted), the Group determines the fair value using valuation techniques used for
similar instruments, analyses based on cash flows or pricing models using market indicators.

In determining the valuation, the Group favours the use of market information over internal information that is specif-
ic to the Group’s business.

The Group assesses at each balance sheet date whether objective evidence exists that the financial assets have incurred
an impairment loss. With regard to equity investments classified as available-for-sale financial assets, a significant or
prolonged decline in the fair value of an investment below its cost is considered an impairment indicator. Where this
evidence exists for available-for-sale financial assets, the cumulative loss — determined as the difference between the
acquisition cost and the fair value at the balance sheet date less any impairment loss on that financial asset previously
recognised in profit or loss — is recycled from equity and recognised in profit or loss.
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The impairment losses recognised in profit or loss in respect of equity investments included in available-for-sale finan-
cial assets are not reversed in the future.

Any dividends relating to equity investments included in available-for-sale financial assets are included as dividend
income in the income statement when the Group has the right to receive this payment.

Inventories
Inventories are stated at the lower of cost, measured applying the FIFO (first in — first out) method, and net realisable
value.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, bank and post office deposits and short-term highly liquid investments
that are readily convertible to cash (three months or less from the date of acquisition), are measured at nominal value
as they are not subject to significant fluctuations in value.

Employee benefits

(a) Pension funds

Group companies operate both defined contribution and defined benefit plans.

A defined contribution plan is a plan where the Group pays fixed contributions to a separate entity (a fund) and will
have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employees benefits relating to employee services in the current and prior periods. With regard to defined contribu-
tion plans, the Group pays contributions, either voluntary or specified in the plan rules, to public and private insurance
pension funds. Contributions are recognised as payroll costs applying the accrual basis.

Until 31 December 2006 the staff leaving indemnity (TFR) of the Italian companies was considered a defined bene-
fit plan. The rules governing this fund were amended by Law 296 of 27 December 2006 (2007 Finance Act) and ensu-
ing decrees and regulations issued in early 2007. In light of these adjustments, and with particular reference to com-
panies with 50 employees or more, this fund is now considered a defined benefit plan only in respect of amounts
matured prior to 1 January 2007 and not yet paid at the balance sheet date. Subsequent to this date the plan quali-
fies as a defined contribution plan. The accounting implications arising from this new legislation are detailed in note
6.16 below.

The defined benefit obligation recorded in the Financial Statements corresponds to the present value of the obligation
at the balance sheet date, less the fair value of any plan assets. The defined benefit obligations are determined on an
annual basis by an independent actuary using the projected unit credit method. The present value of the defined ben-
efit plan is determined discounting future cash flows by a rate equal to that of high-quality corporate bonds of equiv-
alent currency and term to the benefit obligations. Actuarial gains and losses arising on the above adjustments and
changes in the actuarial assumptions are reflected in equity when they arise.

(b) Termination benefits

Termination benefits are those payable on termination of an employment before the normal retirement date, or when
an employee accepts voluntary redundancy. The Group recognises termination benefits when a demonstrable commit-
ment exists that is governed by a detailed formal plan specifying details of the employment termination, or when pay-
ment of the benefit is the result of an offer made to encourage voluntary redundancy. Termination benefits are dis-
counted when the effect of the time value of money is material.
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Provisions for other liabilities and charges

Provisions are recorded to cover the Group’s legal, contractual or constructive obligations that derive from a past event.
A provision is recognised where it is probable that an outflow of resources will be required and a reliable estimate of
the amount may be made. Where it is estimated that these obligations will arise more than twelve months after the bal-
ance sheet date, they are recorded at present value applying a discount rate that reflects current market assessments
of the time value of money and the risks specific to the liability. Any adjustment to the estimated provision is recog-
nised in the income statement in the period in which the adjustment occurred. Where discounting is used, any increase
in the provision to reflect the passage of time and the impact of changes in the discount rate are recognised as borrow-
ing costs.

Restructuring provisions are recognised when their is a constructive obligation, which takes place when the Group has
a detailed formal plan and has informed those affected by the plan or when the Group has announced the plan in suf-
ficient detail to raise valid expectation in those affected by the plan that the restructuring will be carried out.
Provisions for tax risks are recognised following assessments notified to the Group but not yet settled at the balance
sheet date.

Financial liabilities

Financial liabilities are initially recorded at fair value adjusted for transaction costs, and subsequently are measured at
amortised cost applying the effective interest rate. The difference between amortised cost and the amount to be repaid
is recognised in the income statement over the term of the liability. Financial liahilities are classified as current liabili-
ties except where the Group, at the balance sheet date, has an unconditional right to extend the maturity of the loan
to at least more than twelve months after the balance sheet date. Trade and other payables with normal trading terms,

generally less than one year, are recorded at fair value, which normally approximates the nominal value.

Derivative financial instruments

Accounting for derivative financial instruments

Derivative financial instruments are measured at fair value, with any difference charged to profit or loss, with the
exception of cash flow hedges, where gains or losses are recognised in a separate component of equity.

Derivatives that qualify for hedge accounting

In all cases where derivatives are designated as hedging instruments, the Group formally documents, from inception of
the hedge, the relationship between the hedging instrument and the related hedged item or transaction, the risk man-
agement objective and the hedging strategy adopted.

The Group also documents the hedging instrument’s effectiveness to compensate changes attributable to the hedged
risk based on changes in the fair value of the hedging instruments compared to changes in the fair value of the hedged
item. This assessment is carried out at inception and on a continuous basis throughout the life of the hedge.

Classification of derivatives

Derivatives are classified as follows:

i) Cash flow hedge: if the hedge is designated to cover the exposure to variability in cash flows that is attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction, the gains or loss-
es on the effective portion of the hedging instrument are recognised to a separate component of equity; the ineffective
portion of the gain or loss on the hedging instrument is recognised in income statement under the heading finance
income/costs.
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The amounts recognised directly to equity are recycled to the income statement in the period in which the hedged item
affects profit or loss.

When a hedging instrument reaches maturity or is sold, or no longer meets the conditions required to be classified as
hedge, the related fair value adjustments accumulated in equity will be retained in equity until the hedged item affects
profit or loss. If the forecast transaction that was subject to the hedge is no longer expected to affect the income state-
ment, the fair value adjustments accumulated in equity are immediately recognised in the income statement.

ii) Derivative financial instruments at fair value through profit or loss that are not designated as hedges are classified
as current or non-current assets or liabilities based on their contractual maturity.

The gain or loss arising on changes in the fair value of these instruments is recognised in the income statement under
the heading finance income/costs.

Determination of the fair value of a hedging instrument

The fair value of an interest rate swap is determined based on the present value of the expected future cash flows. The
fair value of forward foreign exchange contracts is determined using the forward rate at the balance sheet date.

The fair value of other hedging instruments quoted on an active market is based on the market prices prevailing at the
balance sheet date. The fair value of instruments that are not quoted on an active market is determined using valuation
techniques, based on a series of methods and assumptions, and market information at the balance sheet date.

Non-current assets and liabilities held for sale and discontinued operations

A non-current asset, or group of non-current assets and liabilities, is classified as held for sale when the carrying
amount is to be recovered primarily from a sale transaction rather than through continuing use. The assets (or groups
of assets) held for sale are measured at the lower of their carrying amount and their fair value, less estimated costs to
sell.

The results and the carrying amount of a component of an entity that represents a separate major line of business or
geographical area of operations are classified separately in the income statement and in the balance sheet at the time
of the sale or when they meet the conditions to be classified as held for sale or discontinued.

Total equity
Costs directly attributable to share capital increases are recorded as a deduction from total equity.

Revenue recognition
Revenue is recognised at the fair value of the amount received or receivable for the sale of products or services, net of
any returns or discounts.

Sale of products

Revenue from product sales is recognised when all of the following conditions are met, which normally takes place on
delivery to the customer:

- the significant risks and rewards arising from ownership of the goods are transferred to the buyer;

- effective control over the goods ceases;

- the amount of revenue can be reliably measured;

- it is probable that the economic benefits associated with the transaction will flow to the entity;

- the costs incurred or to be incurred in respect of the transaction can be reliably measured.
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Government grants
Revenue based government grants are recognised in the income statement when the right to receive the payment is
established.

Finance income and costs

Finance income and costs comprise interest payable matured on all borrowings, interest income on cash and cash equiv-
alents and similar securities, dividends, foreign exchange gains and losses and the financial impact arising from hedg-
ing the exposure to interest rate and foreign exchange risk, which are taken to the income statement.

Taxation

Taxation includes both current and deferred income taxes. Taxation is recognised in the income statement with the
exception of transactions that are taken directly to equity, in which case the tax effect is also taken to equity. Current
income taxes are calculated based on the estimate which the Group expects to pay applying enacted tax rates, or those
substantively enacted, at the balance sheet date in each of the relevant tax jurisdictions.

Deferred income tax assets and liabilities are determined applying the liability method, whereby all of the temporary
differences between the tax bases of assets and liabilities and the carrying amounts at the balance sheet date, except
for goodwill, are calculated. Deferred income tax assets and liahilities are measured using the tax rates that are expect-
ed to apply to the period when the asset is expected to be realised or the liability is expected to be settled, based on
tax rates that have been enacted by the balance sheet date. Income taxes arising on the distribution of dividends are
recognised on distribution.

For the purpose of recognising deferred tax assets, the Group assesses the likelihood that sufficient future taxable
income will be available to recover these assets. Tax assets and liahilities, both current and deferred, may only be off-
set where the amounts relate to the same tax jurisdiction, where the reversal period is the same and there is a legally
enforceable right to offset the recognised amounts.

Transactions with minority shareholders

The acquisition and disposal of minority shareholdings in companies in which control already exists are classified as
transactions with group shareholders. Any differences between the carrying value and the purchase price paid or
received are recorded in equity:.

Put Option of minority shareholders

The unconditional put options granted to minority shareholders in relation to shareholder agreements are accounted for
in the Financial Statements through recognition of the liability that is expected to arise on the exercise of the option,
determined using the expected exercise price based on best estimates available at the time of preparation of the
Financial Statements.

The liahility is discounted where the option may only be exercised from a future date.

The corresponding entry is taken to minority interest where the terms of the option immediately transfer to the Group
the risk and rewards associated with the ownership interest. In all other cases the corresponding entry is taken to cap-
ital and reserves attributable to group equity holders, allocating to the minority shareholders their share of profit or
loss for the period and their interest in equity.
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5. Change in the scope of consolidation

The scope of consolidation changed during the year as a result of the following disposals:

- Gelit S.p.A.;

- Fresh Cake A/S.

The assets and liabilities of the above companies have not been classified as discontinued operations, as they do not rep-
resent significant business lines and they were sold at an amount that substantially approximated their carrying value.

6. Notes to the consolidated financial statements
Consolidated balance sheet

6.1 Cash, bank and postal accounts

Cash and cash equivalents, which amounted to Euro 643,697 (Euro 87,973), comprise bank and post office deposit
accounts, cheques and other cash on hand. The increase is due to the temporary balance of amounts drawn down on
the new credit facility (see note 6.22 Borrowings), which were required in relation to the purchase of the minority inter-
ests in Lieken and Harry’s and other payment obligations arising from the agreement with the Gruppo Banco Popolare
as described in paragraph 2 above “Significant events after the balance sheet date”.

The change in cash and cash equivalents recorded during the year is reported in the consolidated cash flow statement.
This includes Euro 8,491 (Euro 9,015), relating to a bank deposit held as security for amounts guaranteed on behalf of
the commercial property landlords of the Kamps brand stores.

6.2 Trade receivables

31/12/2007 31/12/2006
Trade receivables 633,722 589,366
Allowance for doubtful debts (19,527) (21,079)
Total 614,195 568,287

Trade receivables consist of amounts due to customers in relation to the sale of goods and provision of services, net of
allowances for doubtful debts.

The prior year balance was reduced by Euro 19,086 following reclassification of those trade receivables that are settled
by compensation with amounts due to the same parties; trade payables have been reduced by the corresponding
amount.

The charges to and utilisation of the allowances for bad debts are included in other income and expenses in the income
statement under the detailed headings Impairment and losses on receivables and Utilisation of risk provision respec-
tively.

The Group utilises a portion of trade receivables in order to guarantee borrowings through a revolving securitisation
programme.

The receivables employed in the securitisation programme, which amounted to Euro 89,820 at 31 December 2007 (Euro
84,124) are classified in trade receivables.

At 31 December 2007 receivables sold without recourse totalled Euro 50,300 (Euro 47,900), which related to trade
receivables in respect of which the Group had transferred its exposure to changes in future cash flows. Consequently
these receivables were derecognised from the Financial Statements.
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The fair value of trade receivables approximates their carrying value at the balance sheet date. This also represents the
maximum exposure to credit risk.

Receivables for which allowances have been recorded may be analysed as follows:

2007 2006
Not yet overdue 134,095 138,136
Overdue less than 3 months 91,473 92,637
Between 3 and 6 months 3,863 10,667
Between 6 and 12 months 6,950 4,666
More than 12 months 11,928 10,866
Total 248,309 256,972

Trade receivables that were not yet overdue and not impaired at 31 December 2007 amounted to Euro 385,413 (Euro
332,394).

Movements in the allowance for doubtful debts were as follows:

2007 2006
Opening balance 21,079 22,720
Charges 2,754 5,024
Utilisation (3,141) (5,923)
Released (980) (633)
Change in the scope of consolidation (164) -
Exchange difference @2n (109)
Closing balance 19,527 21,079

The change in the scope of consolidation relates to the disposal of Gelit S.p.A. during the year.

6.3 Tax credits
Tax credits represent amounts due from tax authorities in the various countries in which the Group operates and prin-
cipally relate to income tax advances and VAT recoverable. These credits may be analysed as follows:

31/12/2007 31/12/2006
Income tax 33,057 43,189
VAT 76,786 63,970
IRPEF (income tax) on TFR advances 27 1,459
Total 109,870 108,618

The fair value of tax credits substantially approximates the carrying value.
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6.4 Other receivables

Other receivables comprised:

31/12/2007 31/12/2006
Supplier advances 7,267 5,659
Amounts due from employees 2,456 3,221
Amounts due from factoring companies 4,960 5,519
Other receivables 13,515 14,575
Guarantee deposits 862 850
Amounts due for government grants 867 6,450
Amounts due from social security authorities 3,142 3,622
Accrued income and prepayments 24,109 21,802
Total 57,178 61,698

The prior year balance was reduced following the reclassification of amounts to other non-current receivables.

The decrease in “Amounts due for government grants” is due to the grants received during the year by the Lieken group.
Accrued income and prepayments comprise prepaid rent and insurance premiums and accrued interest income.

Other receivables were recorded net of the allowance for doubtful amounts of Euro 2,666 (Euro 1,988).

Movements in the allowance for doubtful accounts may be analysed as follows:

2007 2006
Opening balance 1,988 2,994
Charges 836 72
Utilisation (158) (1,077)
Foreign exchange differences - m
Closing balance 2,666 1,988
6.5 Inventories
Inventories may be analysed as follows:
31/12/2007 31/12/2006
Raw materials and semi-finished goods 189,836 127,865
Finished goods 146,383 113,030
Advances 501 1,029
Total 336,720 241,924

The increase is principally due to the significant increase in raw materials prices.
The inventory obsolescence provision amounted to Euro 15,307 (Euro 16,574) and the amount provided during the
period totalled Euro 3,453 (Euro 3,830).
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6.6 Financial assets at fair value through profit or loss Euro 11,746 (Euro 0)
These comprise Euro 5,314 of on-demand bank certificates of deposit denominated in foreign currencies, and tempo-
rary liquidity investment in mutual and similar funds for a total of Euro 6,432.

6.7 Assets held for sale

The total at 31 December 2007 relates to the property, plant and equipment of the Lieken group that was identified as
part of the restructuring plan and was due to be disposed of.

The prior year amount included the property, plant and equipment and intangible assets of the Turkish subsidiary Fresh
Cake A/S, which were reclassified at 31 December 2006 as held for sale as they were destined to be, and were in fact,
sold in 2007.

The balance may be analysed as follows:

31/12/2007 31/12/2006
Property, plant and equipment 2,988 8,171
Intangible assets = 3,252
Total 2,988 11,423

6.8 Property, plant and equipment

The change of Euro 33,975 in the net book amounts of property, plant and equipment compared to 31 December 2006,
is principally due to additions totalling Euro 216,690, less net disposals of Euro 20,025, the effect of retranslating
amounts denominated in foreign currency of Euro 11,969 and the depreciation charge for the year that amounted to
Euro 200,414. Furthermore, in the course of the year the total decreased following disposal of Gelit S.p.A., which is clas-
sified under the heading “Change in the scope of consolidation”.

Mortgages are secured on property, plant and equipment for the value of Euro 185 million (Euro 189 million).
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Movements in property, plant and equipment were as follows:

Land Buildings Plant and Industrial Other Assets under Total
machinery and retail assets construction
equipment

Movements during 2006
Net book amounts at 01/01/2006 103,409 495,430 743,695 110,719 32,580 110,513 1,596,346
Capital expenditure - - - - - 269,563 269,563
Capitalisations 1,491 54,888 176,808 37,413 10,504 (281,104) -
Grants received - (7,171)  (15,648) (310) - - (23,129)
Disposals (3,519)  (46,186)  (46,200) (56,624) (2,227) (386)  (155,142)
Utilisation of accumulated depreciation 527 32,952 38,823 42,706 2,788 - 117,796
Depreciation and impairment losses (338) (26,993) (119,921) (32,323) (16,198) - (195,773)
Change in the scope
of consolidation (5,409) (8,679) (5,333) (124 (23) (33) (19,601)
Foreign exchange differences (742) (6,143) (7,461) (69) (165) (299) (14,879)
Reclassification to assets held for sale (1,208) 2,241) (4,703) 13) - 6) (8,171)
Net book amounts at 31/12/2006 94,211 485,857 760,060 101,375 27,259 98,248 1,567,010
Historical cost 96,464 845,927 2,386,011 412,818 155,930 98,248 3,995,398
Accumulated depreciation
and impairment losses (2,253) (360,070) (1,625,951) (311,443) (128,671) - (2,428,388)
Movements during 2007
Capital expenditure - - - - - 216,690 216,690
Capitalisations 4,605 54,090 144,567 28,324 10,185 241,771) -
Grants received - (994) 1,511) 97) - - (2,602)
Disposals (4,466) (13,876)  (50,932) (21,304) (8,086) (5,449)  (103,946)
Utilisation of accumulated depreciation 2,253 10,747 41,993 21,322 7,773 - 84,088
Depreciation and impairment losses - (32,983) (123,507) (28,583)  (15,341) - (200,414)
Change in the scope of consolidation 317) (3,709) (8,545) 29 amn (36) (12,647)
Reclassification to assets held for sale (1,006) (1,802) 623 (1,047) m 20) (3,253)
Foreign exchange differences (561) (3,582) (4,953) (95) (122) (2,656) (11,969)
Net book amounts at 31/12/2007 94,719 493,748 757,795 99,866 21,656 65,007 1,532,791
Historical cost 94,719 864,597 2,439,337 403,081 148,728 65,007 4,015,469
Accumulated depreciation
and impairment losses - (370,849) (1,681,542) (303,215) (127,072) - (2,482,678)

The Group held capital expenditure commitments approved by management of approximately Euro 156 million (Euro

218 million) at the balance sheet date.

Finance leases

The net book amounts of assets held under finance leases amounted to Euro 44,866 (Euro 75,885) and comprised:

Land Buildings Plant and Industrial Other Total

machinery and retail assets
At 31/12/2006 822 22,957 19,577 5,522 27,007 75,885
At 31/12/2007 822 21,241 2,987 1,271 18,545 44,866

The decrease is principally due to assets for which the option to purchase was exercised during the year.
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Details of the principal lease contracts outstanding at 31 December 2007 are provided below:

- Harry’s France has entered into a number of finance lease contracts with a maximum expiry date of November 2015
and the option to purchase the asset at the end of the lease term. The principal contracts relate to property leases which
expire in December 2008, December 2009, May 2011, January and November 2015 for a total net book amount of Euro
21,394.

- Logi-k GmbH has entered into finance lease contracts for goods transport vehicles, with expiry dates of April 2008,
November and December 2009 for a total net book amount of Euro 18,018; these contracts include an option to pur-
chase the leased assets at the end of the lease term.

The minimum future lease payments and the related payment period are as follows:

2007 2006
Not later than 1 year 14,074 18,487
Later than 1 year and not later than 2 years 6,850 13,827
Later than 2 years and not later than 3 years 4,613 9,558
Later than 3 years and not later than 4 years 590 1,423
Later than 4 years and not later than 5 years 440 800
Later than 5 years 1,105 1,578
Total minimum future lease payments 27,672 45,673

The reconciliation between the minimum future lease payments and the present value of the lease payments is as follows:

31/12/2007 31/12/2006
Total future payments 29,475 49,292
Interest (1,802) (3,619
Present value of lease payments 27,672 45,673

Operating leases
The minimum future lease payments under operating leases and the related repayment period are as follows:

31/12/2007 31/12/2006
Not later than one year 76,389 72,694
Later than 1 year and not later than 5 years 214,283 171,292
Later than 5 years 98,603 103,318
Total minimum future lease payments 389,275 347,304

The principal assets held under operating leases comprise:

- Properties in Germany used as Kamps Bakery stores, with total minimum future lease payments of Euro 150,254, of
which Euro 37,030 was due not later than 1 year, Euro 91,326 was due later than one year but not later than five years
while the remainder of Euro 21,898 was due later than five years.

- Land and buildings in Germany relating to the Group company Lieken Zimmermann GmbH, in respect of which total
minimum future lease payments were Euro 25,943, with Euro 3,179 due not later than 1 year, Euro 12,055 due later
than one year but not later than five years and the remainder of Euro 10,709 due later than five years.

- Properties in Italy used as warehouses and depots for the Barilla G. e R. Fratelli group, for which the minimum future
lease payments amounted to Euro 174,435. These contracts, entered into by the logistics company Number 1 Logistic
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Group S.p.A., have original expiry dates of between 12 and 15 years. The contracts provide for annual inflation index-
ation (Istat) of the rent due. The contracts do not provide for the possibility to renew or repurchase the assets.

- In Italy rental contracts exist in relation to semitrailers used for logistics activities, for which the total minimum future
lease payments amounted to Euro 19,875. The contract provides for annual inflation indexation (Istat) of the rent due.
Total operating lease payments recognised in the income statement amounted to Euro 81,931 (Euro 86,555).

6.9 Goodwill
Movements in goodwill were as follows:

Goodwill
Movements in 2006
At 01/01/2006 903,649
Change in the scope of consolidation- increases 12,461
Change in the scope of consolidation — decreases (74,043)
Foreign exchange differences in the period 771
Impairment losses in the period (12,992)
Total at 31/12/2006 829,844
Of which:
Historical cost 1,508,382
Accumulated impairment losses at 31/12/2006 (678,538)
Movements in 2007
Increases 1,300
Change in the scope of consolidation (3,780)
Foreign exchange differences in the period (7,958)
Impairment losses in the period (104)
Total at 31/12/2007 819,302
Of which:
Historical cost 1,497,944
Accumulated impairment losses at 31/12/2007 (678,642)

The allocation of goodwill by business segment and groups of cash generating units for the purpose of performing
impairment tests at 31 December 2007 is illustrated in the table below:

Business unit — Groups of Cash Generating Units Amount
Lieken 271,745
Harry’s 333,275
Wasa 177,808
Pavesi 21,746
GranMilano 12,966
Total 817,540
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The annual impairment test consists in estimating the recoverable amount of the groups of cash generating units and
comparison with the carrying value of the related assets including goodwill. The recoverable amount of the groups of
cash generating units was determined based on the value in use, calculated as the present value of expected future cash
flows relating to the groups of cash generating units.

The cash flows utilised to determine value in use cover a five year period plus a terminal value.

The plan, including the related key assumptions, is approved by Group management.

The flows deriving from groups of cash generating units at the end of the plan period correspond to the perpetual
income based on the last year of the plan, normalised where necessary.

The key assumptions utilised to discount the future cash flows of the principal groups of cash generating units at 31
December 2007 were as follows:

Business unit — Groups of Cash Generating Units Discount rate Growth rate
Lieken 6.83% 0%
Harry’s 7.57% 2.1%
Wasa 7.53% 2.0%

The plan of the Lieken group shows a growth in EBITDA (CAGR of approximately 30%), principally due to the normal-
isation of non-recurring events that affected the 2007 results.

Based on the above assumptions, the recoverable value is marginally higher than the carrying value of the cash gener-
ating units, including the value of goodwill. Consequently, no impairment losses were recorded in the financial state-
ments for the year ended 31 December 2007. The impairment loss recorded in the prior year amounted to Euro 12,461,
and related to the goodwill that arose on acquisition of the minority interest in the logistics company Logi-k GmbH.
The Group performed sensitivity analyses on the principal groups of cash generating units by varying the key assump-
tions.

A 1% increase in the discount rate applied to the groups of cash generating units of Lieken would result in a decrease
of approximately Euro 100 million in the recoverable value, while a 1% fall in the growth rate would reduce the value
by approximately Euro 70 million. With regard to the groups of cash generating units of Harry’s, a 1% increase in the
discount rate would result in a decrease of approximately Euro 100 million in the recoverable value, while a 1% fall in
the growth rate would reduce the value by approximately Euro 80 million. A 1% increase in the discount rate would
reduce the recoverable value of the groups of cash generating units of Wasa by approximately Euro 35 million, while a
1% fall in the growth rate would reduce the recoverable value by approximately Euro 30 million.

The decrease in goodwill resulting from the change in the scope of consolidation during the year is due to the disposal
of Gelit S.p.A.

Increases relate to the new stores of the Lieken group.

The impact of changes in exchange rates on goodwill denominated in foreign currencies is summarised as follows:

— with regard to the Wasa group, denominated in Swedish and Norwegian Krones, the effect of retranslation at 31
December 2007 amounted to negative Euro 6,659;

— with regard to Harry’s, denominated in Russian Roubles, the effect of retranslation at 31 December 2007 amounted
to negative Euro 1,103.
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6.10 Intangible assets
Intangible assets consisted of the following:

Licences and  Trademarks Other Assets under Total
software construction

Movements in 2006
Opening balance at 01/01/2006 9,572 251,131 703 14,306 275,712
Acquisitions and capitalisations 21,071 1,110 1,692 (2,613) 21,260
Disposals (62) (1,979) (40) (430) 2,511)
Foreign exchange differences 1 (198) (44) - (241
Amortisation and impairment (6,857) (20,758) (347) - (27,962)
Total at 31/12/2006 23,725 229,306 1,964 11,263 266,258
Of which:
Historical cost 43,953 441,653 23,739 11,263 520,608
Accumulated amortisation and impairment at 31/12/2006 (20,228) (212,347) (21,775) - (254,350)
Movements in 2007
Acquisitions and capitalisations 12,006 939 289 73) 13,161
Disposals 6) 3 @ (262) (273)
Foreign exchange differences 157 (165) 9 - 1
Amortisation and impairment (8,338) (20,693) (245) - (29,276)
Total at 31/12/2007 27,544 209,384 2,015 10,928 249,871
Of which:
Historical cost 55,938 442,622 24,278 10,928 533,766
Accumulated amortisation and impairment at 31/12/2007 (28,394) (233,238) (22,263) (283,895)

Trademarks principally relate to Pavesi, Harry’s and the brands of the Lieken group (Lieken Urkorn and Golden Toast).

The trademarks of Barilla G. e R. (Barilla, Mulino Bianco Barilla) were developed internally.

Assets under construction principally relate to the acquisition of new “Enterprise Resources Planning” (ERP) software,

an accounting, finance, management and control system.

During the financial year, no indications of impairment were identified in respect of intangible assets.

6.11 Trade and other receivables
Other non-current receivables comprised:

31/12/2007 31/12/2006
Amounts due from the associate Bart’s Retail BV (6.14) 3,815 3,450
Guarantee deposits 985 860
Other non-current assets 10,152 10,819
Total 14,952 15,129

The comparative amount for 2006 was increased following the reclassification from current assets of amounts previous-

ly included in other receivables and trade receivables.

The fair value of trade receivables and other receivables is substantially in line with the carrying value reported in the

financial statements.
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6.12 Deferred income tax assets and liabilities

Deferred income tax assets and liahilities are recognised separately in the balance sheet, exclusively in relation to tem-
porary differences between the carrying value of assets and liabilities and their tax bases. Deferred tax assets on tax
losses carried forward are only recognised where it is probable that sufficient future taxable profits will be earned to
allow recovery of these assets.

The composition and movements in deferred income tax assets and liabilities are illustrated in the table below:

At  Reversals/charges Impact Change Foreign At
31/12/2006 through income on equity in the scope exchange  31/12/2007
statement of consolidation impact

Property, plant and equipment (77,124) (2,574) - 2,061 (210) (77,847)
Leasing (7,531 (76) - - 21 (7,586)
Intangible assets (4,842) 3,581 - 8) 34 (1,235)
Financial assets (409) (150) - - 15 (544)
Inventories (123) (16,143) - (129) 10) (16,405)
Spare parts 9,232 978) - - - 8,254
Financial liabilities and derivatives (4,592) 1,236 (4,560) - - (7,916)
Provisions for other liabilities and charges 12,320 (1,239) - (104) (136) 10,841
Pension funds 97) (647) (3,269) 40 42 (3,931)
Tax losses carried forward 5,939 379 - - (115) 6,203
Other 59,527 (1,285) (56,430) an 216 2,011
Total (7,700) (17,896) (64,259) 1,843 (143) (88,155)
Deferred income tax assets 75,850 9,278
Deferred income tax liabilities (83,550) (97,433)
Total (7,700) (88,155)

The decrease in deferred income tax assets, of which Euro 56,340 was recorded in equity, relates to the discharge of the
right of option that was recognised in the 2006 financial statements in relation to the minority shareholders of Barilla
G. e R. Fratelli Societa per Azioni.

6.13 Available-for-sale financial assets
Available-for-sale financial assets principally comprise equity investments in which the holding in share capital or vot-

ing rights is generally less than 20%, and other non-current financial assets.

These may be detailed as follows:

31/12/2006 Increases Exchange differences Impairment 31/12/2007
Banco Popolare Societa Cooperativa* 1,479 - - (183) 1,296
Gunnebo AB* 1,470 - (365) - 1,105
BRW SpA 1,527 - - - 1,527
Bart’s Retail B.V. 5,103 - - - 5,103
Other minor investments 696 16 - (68) 644
Total 10,275 16 (365) (251) 9,675

* Securities quoted on active markets.
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The Group holds equity investments in both listed and non-listed companies; with regard to investments in non-listed
companies the fair value may not be reasonably determined, consequently they are recognised at cost.

The Group does not exercise a significant influence on Bart’s Retail BV. and BRW S.p.A., despite holding interests of
between 20% and 50%.

BRW S.p.A operates in the advertising and communication business, while Bart’s Retail BV. operates in the food indus-
try. The Group does not intend to sell these investments.

In July 2007, Banca Popolare Italiana S.c.a.r.l. (BPI) merged with the Banco Popolare di Verona e Novara to create the
Banco Popolare Societa Cooperativa. The merger ratio amounted to 1 share of the new Banco Popolare for every 0.43
shares in BPI. The 200,000 BPI shares held by Barilla Holding Societa per Azioni were converted into 86,000 shares of
the new Banco Popolare Societa Cooperativa. An impairment loss of Euro 183 was recognised on the investment in
Banco Popolare Societa Cooperativa.

6.14 Trade payables

Trade payables, which amounted to Euro 891,056 (Euro 779,314), represent amounts due in relation to the purchase of
goods and services. Trade payables are recorded at nominal value, which substantially approximates their fair value. All
amounts are payable within one year.

The prior year balance was reduced by Euro 20,126, of which Euro 19,086 relates to amounts offset within trade receiv-
ables that related to the same party.

The total includes Euro 1,722 (Euro 469) due to the associated company BRW S.p.A.

The total includes amounts due to co-packers, which are governed by medium/long-term supply contracts. These con-
tracts include purchase’s obligation of minimum quantities.

6.15 Borrowings
Current borrowings comprise amounts due within one year and may be analysed as follows:

2007 2006
Payable to banks and lease companies 110,875 182,990
Current portion of long-term bank loans 196,179 169,263
Current portion of other loans 180,358 100,851
Current portion of bonds - 289,292
Total borrowings 487,412 742,396

Bank borrowings include the short-term portion of the loans of the leasing companies of the Lieken group that amount-
ed to Euro 16,688 (Euro 23,094).

The current portion of other loans includes Euro 26,460 that is secured on pledges on the shares of certain subsidiaries.
The bonded loan with a nominal value of Euro 300 million (of which Euro 10 million was held by the Group), which was
issued in 2002 by Barilla Finance S.A., was repaid at the maturity date in December 2007.

The carrying value of short-term borrowings may be considered to approximate their fair value.
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6.16 Retirement benefit obligations
Retirement benefit obligations comprise amounts paid to defined benefit plans, including the staff leaving indemnity
fund (TFR), equivalent plans and pension schemes.

Total obligations relating to future benefits payable to employees amounted to Euro 154,904 (Euro 178,338), of which
amounts due within one year were Euro 1,521 (Euro 1,876) and due after more than one year were Euro 153,383 (Euro
176,462).

Staff leaving indemnity (TFR) represents the deferred compensation payable by companies operating in Italy to
employees upon termination of employment, in accordance with article 2120 of the Italian Civil Code.

Commencing 1 January 2007 Law 296 of 27 December 2006 (2007 Finance Act) and its related implementation decrees,
introduced significant changes in the rules governing TFR, among which the choice of the beneficiary regarding the des-
tination of TFR matured to date. In particular, the employee may decide to allocate new charges provided in respect of
TER to pre-defined pension schemes or maintain them in the company (in the case of the latter option, companies with
more than 50 employees must pay the TFR contributions into a treasury fund held by INPS - Italian Department of
Social Security).

These new regulations modified the nature of TFR, which previously was considered a defined benefit plan for the pur-
pose of IFRS. This must now be divided (for companies with 50 or more employees) into two parts: amounts matured
up to 31 December 2006, which are still classified as a defined benefit plan, and those matured after 1 January 2007,
classified as a defined contribution plan irrespective of the choice made by the employee.

The calculation of TFR matured at 31 December 2006 is materially changed as a result of the above events, represent-
ing a curtailment. This adjustment gave rise to a gain of Euro 4,866, which has been recognised in the income statement
as a reduction in service costs in accordance with IAS 19.

For those companies with less than 50 employees, TFR remains a defined benefit plan and is subject to actuarial valu-
ation in line with prior policy.

Equivalent plans and pension schemes relate to companies operating in France, Greece, Germany, The Netherlands,
Sweden, Turkey, Norway and Mexico.

The principal features of a number of the more significant plans are as follows:

— France: “Retirement Indemnity Plan”. The plan is based on collective bargaining and confers the right to receive a sum
of money on termination of employment, in proportion to the number of years of service, final salary levels and
whether termination was voluntary or not. For example, normally an employee with 15 to 19 years of service with a
company has the right to receive, on voluntary termination of employment, an amount equal to three months final
salary.

— Greece: “Retirement Indemnity Plan”. The plan provides that the employer is required to pay an indemnity where the
employee has reached pensionable age or employment is terminated involuntarily.

The indemnity depends on a number of factors including years of service, the equivalent monthly salary in the last year
of service (including bonuses) and the reason for termination. A scale of multiples is also defined in order to determine
the parameters of the last monthly salary (calculated as described above) in relation to years of service, also taking into
consideration the reason for termination (60% of the scale is applied for ordinary retirement and 100% for involuntary
retirement). For example, on retirement an employee with ten years of service in the company has the right to receive
an amount equal to 65% x 6 of the monthly equivalent of final salary.

— Germany: “Pension Plan”. This plan, unlike the others, provides for the payment of an ongoing pension and not a one-
off lump sum. The plan is based on a pre-determined percentage of annual salary. In 2007 a change in legislation
increased the retirement age from 62 to 63.
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The retirement benefit obligations are determined applying actuarial calculations carried out by an independent expert

or company, and are adjusted for events that require changes to be reflected therein.
The last actuarial valuation was performed at 31 December 2007 using the projected unit credit method, under which

the present value of future retirement obligations is determined.

2007 2006
Opening balance 178,338 179,895
Services costs (556) 11,791
Finance costs 6,814 6,790
Actuarial (gains)/losses (10,463) (80)
Exchange differences for the year (345) 440
Benefits paid (17,994) (16,926)
Other (890) (3,572)
Closing balance 154,904 178,338
Of which:
- Due within one year 1,521 1,876
- Due after one year 153,383 176,462

Services costs comprise charges for the year of Euro 4,310 and gains following curtailment of Euro 4,866.

The increase in the actuarial gains is principally due to the higher discount rates applied to the various plans.

Other amounts in 2007 largely reflect the impact of the disposal of Gelit S.p.A., which is no longer included in the scope
of consolidation. The prior year amount related to the disposal of Morato S.p.A.
The total is net of plan assets of Euro 11,153 (Euro 10,233).

The assumptions used to determine retirement benefit obligations are summarised as follows:

2007 Discount rate Expected rate of return Estimated salary growth Inflation rate
on plan assets
Italy 5.50% n.a. 3% - 3.40% - 3.51% 2.00%
Germany 5.50% - 5.40% 3.50% - 4.00% 2.50% 2.00%
France 5.50% 5.00% 2.50% 2.00%
Greece 4.85% n.a. 4.00% 2.50%
Mexico 8.20% n.a. 4.25% 3.50%
Norway 4.70% 5.75% 4.50% 2.25%
Sweden 4.40% n.a. 3.00% 2.00%
Turkey 11.00% n.a. 5.00% 5.00%
The Netherlands 5.50% 7.65% 3.00% 2.00%
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2006 Discount rate Expected rate of return Estimated salary growth Inflation rate
on plan assets
Italy 4.50% n.a. 3% - 3.40% - 3.51% 2.00%
Germany 4.50% n.a. 2.50% 2.00%
France 425% 4.00% 2.5% - 3.00% 2.00%
Greece 4.25% n.a. 4.00% 2.50%
Mexico 8.10% n.a. 4.50% 3.50%
Norway 4.20% 5.20% 3.30% 2.25%
Sweden 3.70% n.a. 3.00% 2.00%
Turkey 11.00% n.a. 5.00% 5.00%

The cost of future employee for “Retirement benefit obligations” recognised in the income statement is included in the

following headings:

2007 2006
Cost of sales 3,336 13,761
Logistics costs 1,075 348
Selling costs 1,288 1,262
Marketing costs 206 139
General and administrative expenses, technical and development costs 353 3,071
Total 6,258 18,581

6.17 Current income tax liabilities
Current income tax liabilities amounted to Euro 10,195 (Euro 8,464) and comprise the provision for current taxes on

profit for the year.

The fair value of current income tax liabilities substantially approximates their carrying value.

6.18 Other payables

Other payables consisted of the following:

2007 2006
Dividends due to parent company 140,078 -
Amounts due to employees 134,335 108,421
Social security 24,927 23,066
Withholding taxes from employees, consultants and freelance workers 19,716 16,590
VAT payable 4,012 2,369
Other taxes 4171 4,373
Amounts due to customers 6,138 5,535
Other payables 12,748 21,049
Accruals and deferred income 14,894 14,051
Total 361,019 195,454

Amounts due to the parent company relate to dividends that were declared but not yet paid at 31 December 2007. These

were paid on 4 March 2008.
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The increase in amounts due to employees principally relates to a reclassification of Euro 16,315 from the employee risk
provision.

Accruals and deferred income largely relate to accrued interest payable.

The fair value of other payables substantially corresponds to the carrying value.

On 10 October 2007, the Italian Competition Authority (ICA) opened proceedings under article 81 of the EC Treaty,
against UNIPI (National Union of Italian Pasta Manufacturers), which was subsequently extended to the associated
pasta makers, including Barilla G e R Fratelli Societa per Azioni. The ICA believes that an agreement exists between the
pasta makers, who are members of UNIPI, to increase purposely the prices applied to distributors. The company has
prepared and will further develop all possible defence arguments to present to the ICA, in order to demonstrate that
these allegations are unfounded. It is expected that these proceedings will be finalised in November this year. As it is
not presently possible to predict the outcome of these proceedings, no liability has been recorded.

6.19 Provisions for other liabilities and charges
The current and non-current portions of provisions may be detailed as follows:

31/12/2006  Charges Decreases/ Present Change Exchange 31/12/2007
Utilisation/ value in scope of  difference
Reclassification consolidation

Employee risk provision 15,994 2,103 (12,654) 23 - (38) 5,428
Restructuring provision 47,263 16,037 (29,485) 331 - - 34,146
Tax risk provision 9,066 458 (327) - - (30) 9,167
Premium dealing risk 2,092 1,636 (2,094) - - - 1,634
Contractual risk provision 17,000 - - - - - 17,000
Commercial risk provision 1,866 642 (1,165) - - - 1,343
Returns and unsold goods provision 3,831 2,488 (1,214 - - - 5,105
Revocatory provision 7,200 920 (4,260) - - - 3,860
Litigation provision 2,779 1,046 (982) - (195) - 2,648
Other provisions 2,870 591 (625) - - - 2,836
Total 109,961 25,921 (52,806) 354 (195) 68) 83,167
Of which:
- Due within one year 67,334 58,657
- Due after more than one year 42,627 24,510

The employee risk provision and the restructuring provision have been recognised in relation to reorganisation pro-
grammes that include, inter alia, redundancy incentives and other future employee obligations.

The contractual risk provision principally relates to unsettled claims against the Group.

The decrease in the employee risk provision principally relates to the reclassification of other amounts due to employ-
ees of Euro 16,315.

6.20 Put Option held by minority interest

The agreements with the minority shareholders of Barilla G. e R. Fratelli Societa per Azioni as at 31 December 2006 pro-
vided for recognition of a put option that was exercisable by the former, in respect of which a liability corresponding
to the estimated exercise value was recorded (Euro 171,470). This put option is no longer included in the new agree-
ments that were stipulated between the parties, which superseded the previous agreements; the liability that was recog-
nised in the prior year was reversed against equity.
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6.21 Liabilities held for sale
Liabilities held for sale in the prior year comprised liahilities held for sale in relation to the Turkish subsidiary Fresh Cake
A/S that was disposed of in the course of 2007.

6.22 Borrowings
Medium/long-term borrowings may be analysed as follows:

2007 2006
Bonds 235,426 262,612
Bank borrowings and long-term portion of leasing obligations 1,155,923 415,922
Other loans 5,329 96,526
Total 1,396,678 775,060

Bank borrowings include the medium/long-term portion of loans taken out by the leasing companies of the Lieken
group, which amounted to Euro 19,611 (Euro 19,373).

The most significant portion of medium/long-term bank borrowings relates to the Euro 1,112,386 that was drawn down
on the new credit facility, represented by a Euro 1,750,000 five-year multi-tranche syndicated loan, which was negoti-
ated during the year with a pool of 18 primary Italian and international banks with the purpose of refinancing the exist-
ing medium-term credit facilities and other loans within the Group that were close to maturity. Interest on the syndi-
cated loan is variable and linked to Euribor or Libor plus a spread that depends on the ratio between the Group’s net
financial position and EBITDA, which amounted to 0.95% in 2007.

Details of the tranches of the loan are as follows:

Structure Latest maturity Total credit Nominal value of drawn Carrying value
facility available down amounts at (amortised cost)

31 December 2007
Term Loan (A1)* July 2012 600,000 600,000 594,022
Revolving Credit Facility (A2)* July 2012 683,000 89,000 89,000
Term Loan (B) December 2012 467,000 434,000 429,364
Total 1,750,000 1,123,000 1,112,386

* Tranches AT and A2 have a maximum two year renewal option (exercisable following agreement with the banks); moreover, tranche A1 is repayable at 10% per annum com-
mercing July 2009.

Details of the interest rate risk management policy in relation to the ahove syndicated loan are provided in note 7.

The maturity dates of medium/long-term borrowings are illustrated in the table below:

1 to 5 years Over 5 years Total
Bonds 52,009 183,417 235,426
Bank borrowings and leasing obligations 1,137,789 18,134 1,155,923
Other borrowings 5,081 248 5,329
Total medium/long-term borrowings 1,194,879 201,799 1,396,678
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Medium/long-term borrowings include Euro 28,584 secured on pledges of shares of certain subsidiaries.

An analysis of bank borrowings by maturity date and type of interest rate is as follows:

Borrower Description Interest rate At 31/12/07 Maturity
Barilla Holding Syndicated loan Variable 1,112,386 2009-2012
Barilla Holding Italian banks Variable 135,000 2008
Barilla G.e R. Fratelli Italian banks Variable 18,479 2008
Barilla G.e R. Fratelli Italian banks — Loans secured

on property, plant and equipment Fixed 20,267 2009-2010
Barilla G.e R. Fratelli overseas subsidiaries  International banks Variable 24,768 2008
Gran Milano and subsidiaries Italian banks Variable 18,696 2008
Lieken AG Italian banks Variable 38,657 2008
Lieken AG Banks (leasing vehicles) Fixed 36,299 1/1/2018-1/1/2022
FinbaFood International banks —

loans secured on pledges on shares

of subsidiaries Variable 28,584 2008
Harry’s Intenational banks Variable 2,169 2008
Total bank borrowings due within one year and after more than one year 1,435,305

Other borrowings due within one year and after more than one year amounted to Euro 448,785 while derivative finan-

cial liahilities due within one year and after more than one year totalled Euro 40,191.

Borrowings due within and after more than one year are denominated in the following currencies:

Currency Carrying value 2007 Carrying value 2006
Euro 1,637,505 1,242,242
usb 284,281 300,611
TRL 1,898 -
Other minor currencies 597 -
Total borrowings due within one year and after more than one year 1,924,281 1,542,853

The analysis of borrowings by date of interest rate renegotiation is as follows:

Date of renegotiation Carrying value 2007 Carrying value 2006
Within 1 year 447,718 978,687
1to 5 years 1,243,510 524,753
Over 5 years 233,053 39,413
Total borrowings due within one year and after more than one year 1,924,281 1,542,853

The effective interest rates on borrowings amounted to 5.1% (2006 - 5.6%).

The comparison between the carrying value and fair value of borrowings is disclosed in note 7.

Bonds represent Notes subscribed to by institutional investors (US Private Placements) in December 2003.
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The Group has the following bonds outstanding:

Nominal Nominal Maturity Carrying Hedging Effective
value coupon value transaction interest rate

in currency in$ Nominal Fixed annual

(thousands) value rate paid

in Euro half-yearly
Senior Notes — Tranche A $ 78,000 4.83% 9 Dec. 2010 52,009 66,724 3.45% 3.55%
Senior Notes — Tranche B $ 180,000 5.55% 9 Dec. 2013 120,991 153,978 4.15% 4.25%
Senior Notes — Tranche C $ 92,000 5.69% 9 Dec. 2015 62,426 78,700 4.10% 4.19%

Total Notes $ 350,000 235,426 299,402

The interest rate and foreign exchange risks relating to the US Private Placement are hedged by Cross Currency and
Interest Rate Swaps, details of which are provided in note 7.

The Group has uncancellable credit facilities totalling Euro 1,750 million that mature in 2012. At 31 December 2007,
undrawn credit facilities amounted to Euro 627 million.

Financial covenants and other contractual obligations

The bonds issued and signed borrowing contracts (the “Loans”) require compliance with a series of contractual obliga-
tions and financial covenants.

The principal covenants, defined in one or more contracts, which are in line with practice in the reference market for

similar transactions, are as follows:

Loan covenants

- Relationship between net borrowings and EBITDA:

- Relationship between EBITDA and net interest on borrowings;

- Relationship between borrowings of operating companies plus borrowings secured by real guarantees (except where
permitted contractually) and total assets in the balance sheet.

Other limitations and contractual obligations

- Change of control of Barilla Holding S.p.A. and Barilla G. e R. Fratelli;

- Obligation not to subordinate borrowings for debt operations (“pari passu”) and/or grant pledges in favour of third
parties (except where permitted contractually);

- Maintenance of fundamental elements of business assets (including trademarks, licences and intellectual property);

- Utilisation of gains on disposals, acquisition policies and dividends (except where permitted contractually).

Default events (loss of benefits arising from the terms)

Principal events resulting in default, which are not applied to minor Group companies, are summarised as follows:
- Non-payment of amounts due in relation to a loan;

- Non-compliance with financial covenants and other material restrictions and contractual obligations;

- cross default (loss of benefits arising from the terms for other loans that exceed certain pre-determined limits);
- insolvency, bankruptcy and other administration procedures;

- significant change in business of the Group.
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Where a default event occurs, which is not rectified within contractual time limits, the lenders have the right to request
repayment of all or part of sums lent in accordance with the specific loan conditions, together with interest and any
other sums due contractually.

No defaults arose either during the year or at the year end.

6.23 Derivative financial instruments

2007 2006

Assets Liabilities Assets Liabilities
- Cross currency and interest rate swap — cash flow hedge = 40,133 - 25,287
- Interest rate cap — held for trading 242 - - -
Total non-current portion 242 40,133 - 25,287
- Forward foreign exchange contracts — held for trading 1,117 58 104 110
- Derivatives on commodities— held for trading 252 - 4 -
Total current portion 1,369 58 108 110
Total derivative financial instruments 1,611 40,191 108 25,397

Commencing 1 January 2006, the Group designated the hedges entered into to cover fluctuations in interest rates and
foreign exchange relating to the US Private Placement as cash flow hedges. Movements in the cash flow hedge reserve
were as follows:

2007 2006

Gross reserve Tax effect Gross reserve Tax effect
Opening balance 11,010 (3,633) - -
Change in fair value (13,960) 4136 (19,920) 6,574
Exchange difference recognised in income statement 27,999 (8,296) 30,930 (10,207)
Ineffective portion recognised in profit or loss (488) 145 - -
Impact of change in tax rates - 371 - -
Closing balance 24,561 7,277) 11,010 (3,633)

The notional value of the Cross Currency and Interest Rate Swap contracts at 31 December 2007 was Euro 299,402,
while the fair value was Euro 40,133.
The financial risk management policy is disclosed in note 7.

6.24 Other payables
Other payables largely represent amounts due in respect of social contributions, for which a payment plan is in place.

6.25 Capital and reserves attributable to group equity holders

Share capital

Share capital consists of 11,528,000 ordinary shares, issued and fully paid, with a nominal value of Euro 10 each.

It should be noted that the company does not have holdings in its own shares, either directly or indirectly through its
subsidiaries or associates.
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On 1 August 2007 the parent company approved a share capital increase equal to 45,000 shares with a nominal value
of Euro 10 each, which were issued utilising Euro 450 of the extraordinary reserve. On the same date the company
approved a paid share capital increase of Euro 19,650 with a resulting share premium of Euro 595,133. This was
achieved through the issue of 1,965,000 shares with a nominal value of Euro 10 each as follows:

- 655,000 ordinary shares with a total nominal value of Euro 6,550 and a share premium of Euro 174,230, correspon-
ding to Euro 266.00 for each ordinary share.

- 1,310,000 B shares, with a total nominal amount of Euro 13,100 and a share premium of Euro 420,903, a ratio of Euro
321.30 per share.

The B shares enjoy the same voting rights as ordinary shares in the ordinary and extraordinary shareholders” meetings
and hold preference rights in the distribution of profits equal to 6% of the nominal value plus related share premium
and may not be lower than the dividend assigned to ordinary shares.

The dividend rights of ordinary shares and B shares following the above share capital increases are applied to the dis-
tribution of profits declared after 15 December 2007.

The sole shareholder COFIBA S.r.l. waived its right to subscribe to the share capital increase, following which on 4
December 2007 its subsidiary Gelp S.p.A. subscribed to a part of the increase for Euro 3,930, plus a share premium of
Euro 104,538 for a total payment of Euro 108,468. The remaining share capital increase of Euro 15,720 and share pre-
mium Euro 490,595 was also subscribed to and paid by Gelp S.p.A. on 8 January 2008, after the balance sheet date.
On 24 May 2007 the shareholders approved the distribution of a dividend of Euro 0.90 per share corresponding to a
total Euro 9,984.

On 28 November 2007 the shareholders approved the distribution of a dividend of Euro 12.58 per share, for a total Euro
140,078 that was paid to COFIBA S.r.l. on 4 March 2008.
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Movements in total equity were as follows:

31/12/06 Appro- Trans- Dividends Share IAS Mino- Cash Change in Deferred Profit 31/12/07
priation lation of capital 19 rity  flow the scope taxation  for the
of profit fin. stats. increase put hedge of cons.n year
in and other
currency movements

Share capital 110,900 - - - 4,380 - - - - - - 115,280
Share premium - - - — 104,538 - - - - - - 104,538
Translation reserve 2,791 - (16,618) - - - - - - - - (13,827)
IAS 19 (11,903) - 69 - 8,323 - - 112 - - (3,399)
Cash flow hedge 11,010 - - - - - - 13,551 - - - 24,561
Put options
of minority
shareholders (115,040) - - - - - 171,470 - - (56,430) - -
Deferred taxes 631 - O] - - - - - (33) (7,372 - (6,780)
Retained
earnings 394,112 74,925 (1,047)  (150,061) (450) - - - (9,774) - - 307,705
Profit for the year 74,925 (74,925) - - - - - - - - 72,508 72,508
Capital
and reserves
attributable
to group
equity holders 467,426 - (17,602) (150,061) 108,468 8,323 171,470 13,551 (9,695) (63,802) 72,508 600,586
Minority interest
in equity 313,457  (14,538)  (3,730) (13,311) - 2,140 - - (116) (457) - 283,445
(Loss)/profit
for the year
attributable
to minority
interest (14,538) 14,538 - - - - - - - - 33 33
Total
minority
interest
in equity 298,919 - (3,730) (13,311) - 2,140 - - (11e) (457) 33 283,478
Total equity 766,345 - (21,332) (163,372) 108,468 10,463 171,470 13,551 (9,811) (64,259) 72,541 884,064

The decrease of Euro 9,695 in capital and reserves attributable to group equity holders recorded in other movements is
principally due to the transaction costs incurred in 2007 relating to the acquisition of the minority interests from
Gruppo Banco Popolare.

Commitments and guarantees Euro 647,965 (Euro 406,480)

Contractual commitments for Euro 647,965 (Euro 406,480) that comprise:

— commitments for purchases of finished products, wheat, other raw materials and packaging for Euro 611,131 (Euro
391,260)

— commitments for capital expenditure for Euro 15,006 (Euro 15,220)

— commitments for energy purchases for Euro 21,828 (Euro 0).

Contingent liabilities

The Group has contingent liabilities in respect of legal and tax claims arising in the normal course of business. It is not
anticipated that any material liahilities will arise from contingent liabilities other than those provided for in the Financial
Statements.
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Consolidated income statement

6.26 Revenue

Revenue may be analysed as follows:

31/12/2007 31/12/2006
Total sales of finished goods 3,992,824 3,888,845
Sales of by-products 32,216 22,001
Sales of packaging and other materials 38,692 29,391
Revenue from product distribution and franchising services 181,174 166,852
Total 4,244,906 4,107,089

The decrease of Euro 10,385 in the prior year amount is due to the revenue from sales of packaging that were reclassi-

fied as a reduction of the related purchases; Cost of sales for 2006 was reduced by the corresponding amount.

6.27 Detail of costs by nature

The composition of costs by nature in relation to cost of sales, logistics expenses, selling expenses, marketing expens-

es, technical and development costs and administrative expenses, is illustrated in the table below:

31/12/2007 31/12/2006
Purchase of raw materials, semi-finished goods, finished goods, materials and change in inventories 1,599,934 1,444,453
Purchase of other materials 52,167 41,975
Employee costs 857,019 868,026
Depreciation of property, plant and equipment and amortisation of intangible assets 225,542 224,263
Goodwill impairment - 12,461
Transport and warehousing services 443 804 427,761
Promotional and advertising services 252,239 255,436
Maintenance costs 66,134 63,360
Services 45,804 45,377
Consultancy costs 48,016 48,537
Third party manufacturing costs 78,575 98,940
Sales commissions 39,521 39,547
Utilities 130,151 126,897
Travel and expenses 23,531 25,616
Rent of property, rentals and operating leases 81,931 86,055
Directors” and statutory auditors” emoluments 11,479 7,013
Other 46,067 48,448
Total 4,001,914 3,864,165
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Depreciation on property, plant and equipment and amortisation of intangible assets are included in the following
income statement headings:

31/12/2007 31/12/2006
Cost of sales 148,182 141,775
Logistics costs 18,527 17,243
Selling costs 16,944 21,292
Marketing costs 78 124
General and administrative expenses, technical and development costs 41,812 43,829
Total 225,543 224,263

Total depreciation and amortisation for 2007 shown above, should be increased by Euro 4,254 in relation to amounts
reclassified in other income and expenses as they relate to non recurring operations. Consequently, total depreciation
and amortisation for the year amounted to Euro 229,797.

6.28 Other income and expenses
Other income and expenses — which amounted to a net expense of Euro 26,298 (net expense Euro 49,995) and may be
analysed as follows:

31/12/2007 31/12/2006
Income and expenses from continuing operations:
- Gains/(losses) - net on asset disposals of property, plant and equipment 2,530 (2,591)
- Grants 47 251
- Insurance recoveries 3,211 9,938
- Release of provisions 13,832 10,415
- Charges to provisions (12,983) 4,611)
- Charge to bad debt provisions and impairment losses on receivables (4,979) (5,934)
- Real estate and other taxes (15,050) (16,235)
- Liberalities (969) (2,939)
- Membership fees (1,964) 2,012)
- Employee incentives (5,831) (6,535)
- Miscellaneous income (1,862) 5,293
- Net services rendered and other minor amounts 3,489 15,197
Total income and (expenses) from continuing operations (20,530) 237
Non-recurring income and expenses:
Net restructuring expenses (3,619) (29,829)
Expenses arising on disposals of investments and lines of business (2,149) (20,403)
Total non-recurring income and (expenses) (5,768) (50,232)
Total other income and (expenses) (26,298) (49,995)

Net restructuring expenses comprise employee costs, impairment of plants and other structural costs related to restruc-
turing plans for which implementation has commenced.

Expenses arising on disposals of investments and lines of business, which amounted to Euro 2,149, comprise net income
of Euro 125 arising on the disposal of Gelit S.p.A., and expenses totalling Euro 2,274 arising from the disposal of Fresh
Cake A/S.
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6.29 Finance costs - net
Finance costs — net for the year ended 31 December 2007 consisted of the following:

31/12/2007 31/12/2006
Net costs relating to net financial position:
Interest income on bank current accounts 3,190 2,041
Interest income and income on financial operations 561 793
Interest expense on short-term bank borrowings (17,647) (13,344)
Interest expense on medium/long-term borrowings (31,533) (23,561)
Interest expense on bonds (26,473) (62,628)
Interest expense on finance leases (4,400) (4,662)
Commissions on subscription and draw down of uncancellable credit facilities (1,393) (898)
Income from securities 35 5,206
Impairment of securities - (2,580)
Total net finance costs relating to net financial position (77,660) (99,633)
Other finance (costs) /income:
Foreign exchange gains/(losses) (3,152) (3,125)
Commissions on undrawn amounts (2,688) (926)
Other income and costs (610) (1,752)
Gains/(losses) on change in fair value of financial assets 251) -
Gains on minor equity investments = 19,604
Other income from investments 467 260
Total other finance (costs)/income (6,234) 14,061
Total net finance costs (83,894) (85,572)

The decrease in the interest expense on bonds compared to the prior year is due to the advanced repayment in 2006 of
the bonded loan of Lieken; in 2006 this heading comprised a one off expense of Euro 12.5 million relating to the exer-

cise of the option to reimburse the bond.

The increase in total interest on bank borrowings (short and medium/long-term) reflects the impact of increased bhor-
rowings in 2007 compared to 2006, which is partly due to the advanced repayment of the Lieken bond and also to the

increase in interest rates on variable rate loans.

The increase in commissions on subscription and draw down of uncancellable credit facilities is principally due to the

undrawn portion of the multi-tranche syndicated loan that was negotiated during the year (see note 6.22 Borrowings).

Gains on minor equity investments in the prior year included the gains arising on the disposal of Buongiorno S.p.A. for

Euro 6,102 and Banca Popolare Italiana S.c.a.r.l. for Euro 13,502, including warrants and rights options.

Other income and costs include interest on delayed payments received from customers and paid to suppliers.
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Foreign exchange gains/ (losses) consisted of the following:

31/12/2007 31/12/2006
Net realised exchange gains/(losses) — commercial and financial (3,860) (749)
Net unrealised exchange gains/(losses) — commercial and financial 708 (2,376)
Total net exchange gains/(losses) (3,152) (3,125)

6.30 Income tax expense

The total charge of Euro 60,259 (Euro 46,970) comprised current taxes of Euro 42,363 (Euro 36,540) and deferred
income taxes of Euro 17,896 (Euro 10,430).

The reconciliation between the theoretical and the effective tax charge in the Financial Statements is provided below.
The effective tax rate is 45% (44%). The increase in the rate is principally due to the incidence of its individual compo-
nent (in particular by the Imposta Regionale sulle Attivita Produttive “IRAP”- trade income tax, payable by the Italian
Group companies), which are not directly related to the level of profit before tax, and the tax effect of foreign compa-
nies and, in particular, taxable losses incurred for which no deferred income tax assets were recognised.

Year ended 31 December 2007 Rate
Profit before income tax 132,800
Theoretical tax charge 41,613 31.3%
Unrecognised deferred tax assets 8,029 6.0%
Net non deductible expenses/(income) (not subject to tax) 9,793 7.4%
Taxes paid following tax assessments 825 0.6%
Tax charge 60,259 45.4%

The nominal tax rates in the countries in which the principal Group companies operate are as follows:

Europe North America

Italy 37.25% USA 35%
Germany 38.50%

Sweden 28% Other

France 34.43% Russia 24%
Austria 25% Brazil 34%
Turkey 20% Mexico 28%
Greece 25% Australia 30%
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Tax losses carried forward and unrecognised deferred tax assets are summarised as follows:

(Euro thousands)

Company Tax losses Period Rate % Recognised Unrecognised Total
for which deferred income deferred income
losses may be tax assets tax assets
carried forward
Academia Barilla 15,017 Unlimited 27.5% - 4,130 4,130
Barilla America 135,836 20 years 35% - 47,542 47,542
Barilla America N.Y. 1,194 20 years 35% - 418 418
Barilla Australia 9,733 Unlimited 30% - 2,920 2,920
Barilla Do Brazil 3,365 Unlimited 34% 152 992 1,144
Wasa Poland 1,314 5 years 19% 250 - 250
Wasa Sweden 31,738 Unlimited 28% 3,934 4,953 8,887
Harry’s Management Services 6,035 Unlimited 30% - 1,810 1,810
Harry’s Denmark 2,826 Unlimited 25% - 706 706
Harry’s Cis Russia 15,566 10 years 24% - 3,736 3,736
La Bella Easo 3,115 10 years 32.5% - 1,012 1,012
Finba Bakery Europe AG 942 Unlimited 29.83% - 281 281
Finba Bakery Holding GmbH 8,824 Unlimited 29.83% - 2,632 2,632
Finba Luxembourg 608,842 Unlimited 29.63% - 180,400 180,400
Finbakery NL 11,525 Unlimited 25.5% - 2,939 2,939
Finba Food International 4,942 Unlimited 25.5% - 1,260 1,260
Kamps Holding N.V. 3,750 9 years 25.5% 1,867 - 1,867
Logi-K GmbH 20,285 Unlimited 29.83% - 6,051 6,051
Lieken AG 195,398 Unlimited 29.83% - 58,287 58,287
Total 1,080,248 6,203 320,070 326,273

The decrease in unrecognised deferred income tax assets compared to 31 December 2006 (Euro 373,528) is principally
due to the proportional cancellation, in accordance with German tax laws, of the tax losses relating to the subsidiaries
of the Lieken group, following repurchase of the minority shareholdings of Gruppo Banco Popolare in January 2008.

7. Financial instruments and net financial position
Risk management policies

The Group’s activities expose it to a variety of financial risks: market risks (including foreign exchange risk, interest rate
risk and price risk), credit risks and liquidity risks.

In order to minimise these risks the Group also uses derivative instruments (financial and non) as part of its risk man-
agement programme (no speculative instruments are used or held). Other financial instruments are also available
including bank borrowings, finance leases, demand deposits, and payables and receivables arising in the normal course
of business. The Group manages almost all hedging transactions at central level. Guidelines have been issued that gov-
ern risk management and procedures have been introduced to control all transactions relating to derivative instruments.
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(a) Market risk

(i) Interest rate risk

The exposure to market risk arising from changes in rates is principally linked to changes in Euro interest rates, being
the currency in which almost all Group borrowings are denominated. Group policy is to maintain a balance between the
fixed and variable rate exposure. Commencing in 2005, as a result of expected rises in interest rates, the Group decid-
ed to convert the US Private Placement long-term bond to a Euro fixed rate through the use of Cross Currency and
Interest Rate Swaps. In addition, a number of mortgages and finance leases are denominated in fixed rates. The Group
has also entered into contracts to hedge the exposure to increases in the variable interest rate (“CAP”) on Euro credit
facilities for a total Euro 225,000.

At 31 December 2007 approximately 36% of gross indebtedness was denominated, either directly or through specific
derivative financial instruments, at fixed or capped rates.

The Group analyses its interest rate exposure on a dynamic basis. In particular, it simulates various scenarios taking into
consideration refinancing, renewal of existing positions, alternative financing and hedging.

Sensitivity analysis

These analyses also take into consideration derivative financial instruments, which comprise hedges on the interest rate
risk relating to the US Private Placement.

At 31 December 2007 and 2006 the potential post-tax effects on the income statement and total equity of a 0.5 per-
centage point change in interest rates with all other conditions remaining equal, applied to the Group’s variable rate bor-
rowings would have been:

Income/increase in equity — (cost/decrease in equity) 2007 2006

+0.5% -0.5% +0.5% -0.5%
Post tax impact on income statement (2,402) 2,558 (4,007) 4,007
Post tax impact on total equity* 618 (640) 617 (644)

* The impact on total equity does not include the profit for the year.

The tax effects were calculated applying the Group’s effective tax rate at 31 December 2007 and 2006.

(ii) Foreign exchange risk

In general the Group is not exposed to a significant foreign exchange risk: the risk that arises in the normal course of
business is managed through a policy of compensating assets and liabilities, using where necessary derivative contracts
(principally forward foreign exchange contracts).

Sensitivity analysis

The analyses include receivables and payables denominated in foreign currencies and derivative financial instruments
including the hedge to cover foreign exchange risk on the US Private Placement.

At 31 December 2007 and 2006 the potential post-tax effects on the income statement of a movement in the Euro
against the foreign currencies with all other conditions remaining equal would have been:

Income — (cost) 2007 2006
+10% -10% +10% -10%

Post tax impact (income statement and total equity) (1,114) 1,639 478 100
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(iii) Price risk

The Group manages the reduction of the risks relating to trends in the prices of commodities used in the production
process mainly through medium-term purchasing contracts with suppliers, using also (to a limited extent) derivative
contracts on wheat and other raw materials.

The Group is not exposed to significant price risks in relation to financial assets and derivative contracts on wheat and

raw materials.
(b) Credit risk

Credit risk is the risk of losses due to failure on the part of the Group’s counterparties to meet their payment obliga-
tions. This risk refers to purely commercial transactions as well as financial transactions (depending on the nature of
the counterparty involved in the financial transaction). Credit risk arises on outstanding receivables, cash and cash
equivalents, deposits with banks and other financial institutions.

The Group’s retail counterparties are concentrated in the Modern Trade channel.

The Group periodically assesses the credit quality of its counterparties and utilises credit limits that are regularly mon-
itored.

Insurance policies have been obtained on a portion of commercial receivables in order to cover possible losses arising
from receivables not recoverable due to bankruptcy or insolvency:.

With regard to credit risk arising from the investment in financial assets other than equity investments (where pres-
ent), the Group invests almost exclusively in securities issued by parties with an investment grade rating.

(c) Liquidity risk

The Group’s policy is to render liquidity risk reasonably remote. This is achieved in particular through the constant avail-
ability of funding through committed credit facilities, both used and unusued, which allows reasonably foreseeable
future financial commitments to be met, also taking into account the Group’s expected cash flows.

At 31 December 2007, the Group held a multi-tranche syndicated loan facility of Euro 627 million (with 18 Italian and
international banks) that will mature in 2012. At 31 December 2007 the Group also had cancellable undrawn credit facil-
ities of approximately Euro 310 million.

The Group analyses its exposure to liquidity risk by simulating various scenarios of forecast cash requirements and
flows based on economic expectations, taking into consideration existing positions, renewal or negotiation of addition-
al funding, including alternative financing.

An analysis of financial liabilities by maturity is provided in the table below. The maturity dates were based on the peri-
od between the balance sheet date and the contractual maturity of the obligations.

75




Annual Report 2007

The amounts in the table represent the undiscounted cash flows including interest estimated applying year-end

exchange rates.

Less than 1 year 1 to 5 years Over 5 years Total

At 31 December 2007
Borrowings with banks, other lenders and finance leases 649,566 1379,785 268,236 2,297,588
Derivative financial instruments 58 58
Trade and other payables 1,262,270 7,755 1,270,025
Total 1,911,894 1,387,540 268,236 3,567,671
Less than 1 year 1 to 5 years Over 5 years Total

At 31 December 2006
Borrowings with banks, other lenders and finance leases 754,315 606,290 276,620 1,637,225
Put option on minority interests 171,470 171,470
Derivative financial instruments 110 110
Trade and other payables 983,232 2,910 4,564 990,706
Total 1,909,127 609,200 281,184 2,799,511

Categories of financial instruments

In order to complete financial risk disclosures, the reconciliation between categories of financial assets and liabilities as
reported in the Group balance sheet and the categories of financial assets and liabilities identified in accordance with
IFRS7:

31 December Financial Receivables Available- Financial Financial Hedging Fair
2007 assets and financial for-sale liabilities liabilities at derivatives value
at fair value receivables financial at fair value amortised

through profit assets through cost
or loss profit
or loss
Available-for-sale
financial assets
quoted on
an active market 2,401 2,401
Available-for-sale
financial assets
not quoted on
an active market 7,274 n.a.
Derivatives - assets 1,611 1,611
Securities held for trading 11,746 11,746
Trade and other receivables 796,195 796,195
Cash and cash equivalents 643,697 643,697
Borrowings with banks
and other lenders 1,884,090 1,902,601
Trade payables 891,056 891,056
Other payables 378,969 378,969
Derivatives - liabilities 58 40,133 40,191
Total 13,357 1,439,892 9,675 58 3,154,115 40,133 -
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31 December Financial Receivables Available- Financial Financial Hedging Fair
2006 assets and financial for-sale liabilities liabilities at derivatives value
at fair value receivables financial  at fair value amortised
through profit assets through cost

or loss profit
or loss

Available-for-sale

financial assets

quoted on

an active market 2,949 2,949

Available-for-sale
financial assets
not quoted on

an active market 7,326 n.a.
Derivatives - assets 108 108
Trade and other receivables 753,795 753,795
Cash and cash equivalents 87,973 87,973
Borrowings with banks

and other lenders 1,517,456 1,517,290
Trade payables 799,314 799,314
Other payables 382,862 382,862
Derivatives - liabilities 110 25,287 25,397
Total 108 841,768 10,275 110 2,679,632 25,287 -

The market value of borrowings with banks and other lenders was determined as follows:

- with regard to the variable rate syndicated loan considering, at the same credit rating, the nominal repayment value;
- with regard to the US dollar fixed rate US Private Placement, the net present value of future coupon and capital flows,
calculated using the current market IRS rate increased by the spread between coupons and the IRS rate at the time of
issuance, with all amounts converted to Euro at the current exchange rate;

- for all other borrowings, given their low value and the fact that these largely relate to short-term and/or variable rate
instruments, the carrying value is considered to correspond to the market value.

With regard to equity investments in unquoted companies included in the category available-for-sale financial assets,
the fair value may not be reasonably determined. These investments are recognised at cost. Further details are provid-
ed in note 6.13

Net financial position (alternative indicator of performance — non GAAP measure)

The net financial position of the Group at the year-end represents the sum of financial receivables and payables that orig-
inated respectively from borrowings and deposits, short-term liquidity, securities classified as current financial assets and
bonds. The net indebtedness of the Group at 31 December 2007 amounted to Euro 1,267,227, compared to Euro
1,454,772 in 2006, and the total included the foreign exchange and interest rate derivates that are marked-to-market.
Derivates relating to the hedging of commodities risk, included in the above total, have a positive mark-to-market of
Euro 252 (Euro 4).
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The Group’s net financial position may be summarised as follows:

31/12/2007 31/12/2006
Cash, bank and postal accounts 643,697 87,973
Current financial assets (including derivatives) 13,115 108
Banks and other borrowings (including derivative liabilities) (487,470) (742,506)
Short-term net financial position 169,342 (654,425)
Derivative financial instruments - assets 242 -
Financial debt (including derivative liabilities) (1,436,811) (800,347)
Medium/long-term net financial position (1,436,569) (800,347)
Total net financial position (1,267,227) (1,454,772)

Capital risk management

The Group’s objectives when managing capital are to safeguard the group’s ability to continue in order to provide
returns for shareholders and benefits for other stakeholders. The Group also aims to maintain an optimal capital struc-
ture to reduce the cost of capital.

The Group monitors capital on the basis of the ratio between the net financial position and EBITDA (an alternative per-
formance indicator).

This ratio is an indicator of the ability to repay borrowings and is normalised in order to exclude non-recurring items.

This ratio at 31 December 2007 and 31 December 2006 was as follows:

2007 2006
Net financial position 1,267,227 1,454,772
EBITDA 448,003 479,888
EBITDA/net financial position ratio 2.8 3.0
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8. Disclosures under IAS 24 for related party transactions, key management compensation
and transactions with minority shareholders

8.1 Key management compensation

Key management with authority and responsibility for planning, directing and controlling the Group’s activities are the
executive and non-executive directors, represented by the Managing Directors and Finance Directors of Barilla Holding
and its principal operating subsidiaries.

Total compensation paid to these individuals is presented below:

Key management compensation (Euro thousands)

2007 2006
Short-term benefits 28,923 21,632
Post-employment benefits 968 677
Other long-term benefits 7,894 7,658
Termination benefits 659 545
Total 38,444 30,512

8.2 Related parties

Transactions with other Group companies and related parties are not considered to be uncharacteristic or unusual as
they are carried out in the normal course of business. These transactions take place on an arm’s length basis, where pos-
sible taking into account market conditions.

8.3 Relationships with company bodies

The emoluments of the directors of Barilla Holding Societa per Azioni for 2007 amounted to Euro 9,033.

The remuneration of the Board of Statutory Auditors of Barilla Holding in relation to engagements within the Group
amounted to Euro 377 in total in 2007.

8.4 Relations with minority shareholders

Barilla and the Gruppo Banco Popolare (BP) signed an agreement that brought to an end the disputes that had arisen
following the acquisition of Lieken AG and Harry’s in 2002.

The terms of the agreement provide for the purchase of BP’s total shareholdings in Lieken and Harry’s, the repayment
and discharge of the loans between these subsidiaries and BP, cancellation of the shareholders” agreements between
Barilla and BP and settlement of all disputes relating to the execution and interpretation of the contract between Barilla
and BP in respect of Lieken and Harry’s.

Subsequent to finalisation of this agreement between Barilla and BP, Barilla Holding and Gafina NV, the indirect minor-
ity shareholder in Barilla G. e R. Fratelli Societa per Azioni, and Lieken and Harry’s, (with interests of 15.25% and 7.78%
respectively) agreed to simplify the share structure following which Barilla and Gafina will hold 85% and 15% respec-
tively of the share capital of Finba Iniziative Srl, the company which is destined to become the sole parent company of
Barilla G. e R. Fratelli, Lieken and Harry’s.
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Annexes

Annex 1

List of consolidates companies

Company, headquarter and activity Currency Share Capital % Group Through
ownership

GranMilano S.p.A. Euro 22,500,000 100.000 100.000 Barilla Holding

Via Bistolfi, 31 Milan (Italy) Societa per Azioni

Production and trade

GranMilano Distribuzione S.r.l. Euro 220,000 100.000 100.000 GranMilano S.p.A.

Via Bistolfi, 31 Milan (ltaly)

Trade

Barilla Finance S.A. Euro 150,000 95.000 95.000 Barilla Holding

Rue du Potager, L - 2347 (Luxemburg) Societa per Azioni

Financial company

Logi- K S.p.A. Euro 21,000,000 100.000 100.000 Barilla Holding

Via Mantova, 166 Parma (ltaly) Societa per Azioni

Services company

Logi-K GmbH Euro 100,000 100.000 100.000 Logi-K S.p.A.

Auf'm Halskamp, 11 Garrel (Germany)

Distributive logistic services

Finba Iniziative S.r.l. & Co. KG Euro 100,000 85.000 85.000 Barilla Holding

Prinzenallee 13, Disseldorf (Germany) Societa per Azioni

Financial company

Finba Iniziative S.r.l. Euro 12,274,000 100.000 100.000 Barilla Holding

Via Mantova, 166 Parma (ltaly) Societa per Azioni

Financial company

Financieringmaatschappij Relou B.V. Euro 12,934,845 68.880 68.880 Finba Luxembourg SA

Leidsegracht 3, Amsterdam (Netherlands)

Financial company

Finba Luxembourg SA Euro 236,300,000 99.997 99.997 Barilla Holding

Rue du Potager, L - 2347 (Luxemburg) Societa per Azioni

Financial company

Finbakery Netherlands B.V. Euro 3,294,118 51.000 51.000 Finba Luxembourg SA

Strawinskylaan 3105 Atriumn,

Amsterdam (Netherlands)

Financial company

Relou ltalia S.r.l. Euro 157,100,000 68.873 100.000

Via Farini, 29 - 43100 Parma (ltaly) Financieringmaatschappij

Financial company Relou B.V.

Finba Bakery Europe AG Euro 50,000 51.000 100.000 Finba Bakery

Prinzenallee 13, Duesseldorf (Germany) Holding GmbH

Financial company

Finba Bakery Holding GmbH Euro 25,000 51.000 51.000 Finba

Prinzenallee 13, Duesseldorf (Germany) Luxembourg SA

Financial company

Finba Food International BV Euro 18,000 51.000 100.000 Finba Bakery

Reeuwijkse Poort 215, Reeuwijktch (Netherlands) Europe AG

Financial company

Lieken AG (former Kamps AG) Euro 83,505,000 51.000 100.000 Finba Bakery

Prinzenallee 13, Duesseldorf (Germany) Europe AG

Services company

Lieken IT Service GmbH Euro 25,565 51.000 100.000 Lieken AG

(gia Kamps IT Service Kornmark GmbH)
Auf'm Halskamp, 11 Garrel (Germany)
Services company

(former Kamps AG)
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Company, headquarter and activity Currency Share Capital % Group Through
ownership

Kamps Bakeries GmbH Euro 520,000 51.000 100.000 Lieken AG

Prinzenallee 13, Duesseldorf (Germany) (former Kamps AG)

Production and trade

Kamps Holding N.V. Euro 3,359,000 51.000 100.000 Finba Food

Bunschoten (Netherlands) International B.V.

Service company

Kamps Nederland B.V. Euro 2,722,681 51.000 100.000 Kamps Holding N.V.

Reeuwijk (Netherlands)

Production and trade

Lieken Brot- und Backwaren GmbH Euro 535,000 51.000 100.000 Lieken AG

(gia Kamps Brot- und Backwaren GmbH) (former Kamps AG)

Auf'm Halskamp, 11 Garrel (Germany)

Production and trade

Scherpel GmbH Euro 11,248,000 51.000 100.000 Lieken

Ostendstr 8, Pfungstadt (Germany) Brot- und Backwaren GmbH

Services company (former Kamps Brot- und Backwaren GmbH)

Zimmermann GmbH Euro 50,000 51.000 100.000 Lieken

Max-Planck-StraBe, Erkrath (Germany) Brot- und Backwaren GmbH

Production and trade (former Kamps Brot- und Backwaren GmbH)

Dahlhoff Verwaltungs GmbH Euro 25,564 51.000 100.000 Lieken

Geseke (Germany) Brot-und Backwaren GmbH

In liquidation (former Kamps Brot- und Backwaren GmbH)

SL Mobilien Leasing Aries GmbH & Co. KG Euro 5,000 de facto control Lieken AG

Mannheim (Germany) (former Kamps AG)

Leasing

Linda Grundstuecksvermietungsgesellschaft mbh Euro 25,564 de facto control Lieken AG

Munich (Germany) (former Kamps AG)

Leasing

Silur Grundstuecks Vermietungsgesellschaft mbh - de facto control Lieken AG

Diisseldorf (Germany) (former Kamps AG)

Leasing

Kornmark GmbH Euro 25,000 51.000 100.000 Lieken

Auf’m Halskamp, 11 Garrel (Germany) Brot- und Backwaren GmbH

Production and trade (former Kamps Brot- und Backwaren GmbH)

Julia Grundstuecksverwaltungsgesellschaft Euro 10,000 de facto control Lieken AG

mbH & Co. Vermietungs-KG (former Kamps AG)

Mannheim (Germany)

Leasing

Nexus Grundstuecksverwaltungsgesellschaft Euro 26,000 de facto control Lieken AG

mbH & Co. Vermietungs-KG (former Kamps AG)

Mainz (Germany)

Leasing

Degemakro Grundstuecksverwaltungs Euro 1,000 de facto control Lieken AG

GmbH & Co. Immobilien-Vermietungs-KG (former Kamps AG)

Eschborn (Germany)

Leasing

Harry’s S.A.S. Euro 84,046,096 51.000 100.000 Finbakery Netherlands B.V.

58-60, avenue Kléber 75116 Paris (France)

Financial company

Productos Alimenticios La Bella Easo SA Euro 7,601,178 51.000 100.000 Harry’s S.A.S.

Poligono de Malpica, Calle B parcella 62-63

E50016 Zaragoza (Spain)

Product and trade

Harry’s Portugal Produtos Alimentares SA - Euro 650,000 51.000 100.000 Harry’s S.A.S.

Em liquidacao
12 Rua Garrett 1200-204 Lisbon (Portugal)
In liquidation
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Company, headquarter and activity Currency Share Capital % Group Through
ownership

Harry’s Management Services Ltd GBP 1,800,000 51.000 100.000 Harry’s S.A.S.

Bunnian Place, Basingstoke - RG 21 7 JE Hants (UK)

Financial company

Quality Bakers Picardie S.A.R.L. Euro 153,000 51.000 100.000 Harry’s France SAS

B.P 193 - Rue du grand Pré 36004

Chateauroux Cédex (France)

Production and trade

Harry’s France SAS Euro 13,640,800 51.000 100.000 Harry’s S.A.S.

B.P 193 - Rue du grand Pré 36004

Chateauroux Cédex (France)

Production and trade

Harry’s CIS RUB 679,119,059 51.000 100.000 Harry’s Russia,

Butyrski Tupik 1 Solnechnogorsk Denmark, A/S

141500 Moscow (Russia)

Production and trade

ZAO KONDI RUB 10,198,050 48.358 94.820 Harry’s CIS

132 Mendeleeva, Ufa (Russia)

Production

Harry’s Benelux NV Euro 200,000 30.600 60.000 Harry’s S.A.S.

Gentstraat 52 B-9971 Lembeke (Netherlands)

Trade

Harry’s Russia, Denmark, A/S DKK 97,236,000 51.000 100.000 Harry’s S.A.S.

Hjortsvanger 15 - DK 7232 Give (Danmark)

Financial company

Barilla G. e R. Fratelli Societa per Azioni Euro 175,440,000 84.748 49.000 Relou ltalia S.r..

Via Mantova, 166 - 43100 Parma (Italy) 51.000 Finba Iniziative S.r.l.

Production and trade

Barilla Servizi Finanziari S.p.A. Euro 30,000,000 84.748 100.000 Barilla G. e R. Fratelli

Via Mantova, 166 - 43100 Parma (Italy) Societa per Azioni

Leasing

Academia Barilla S.p.A. Euro 100,000 84.748 100.000 Barilla G. e R. Fratelli

Via Mantova, 166 - 43100 Parma (Italy) Societa per Azioni

Trade

FI.R.ST. Retailing S.p.A. Euro 5,000,000 84.748 100.000 Barilla G. e R. Fratelli

Via Mantova, 166 - 43100 Parma (Italy) Societa per Azioni

Trade

FI.R.ST. Commerciale S.r.l. Euro 10,000 84.748 100.000 FI.R.ST. Retailing S.p.A.

Via Mantova, 166 - 43100 Parma (lItaly)

Trade

Barilla France S.A. Euro 456,000 84.748 100.000 Barilla G. e R. Fratelli

2 Place des Vosges, Immeuble Lafayette, Societa per Azioni

La Défense, Courbevoie 92400 - Paris (France)

Trade

Misko Pasta Manifacturing A.E. Euro 13,083,440 84.748 100.000 Barilla G. e R. Fratelli

26 Pappou & Akragantos Str. - Athens (Greece) Societa per Azioni

Production and trade

Barilla America Inc. usbD 1,000 84.748 100.000 Barilla G. e R. Fratelli

1200 Lakeside Drive Societa per Azioni

60015-1243 - Bannockburn Lincolnshire (USA)

Production and trade

Barilla Do Brasil LTDA BRL 19,538,080 84.748 99.990 Barilla G. e R. Fratelli

AV. Pinzon, 144 - 7° Andar CJ 71 e 72 Societa per Azioni

Vila Olimpia Sdo Paulo (Brasil) 0.010 Barilla Servizi Finanziari S.p.A.

Trade

Barilla Japan K.K. JPY 10,000,000 84.748 100.000 Barilla G. e R. Fratelli

Minami-Aoyama Minato-ku, Tokyo (Japan) Societa per Azioni

Trade
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Company, headquarter and activity Currency Share Capital % Group Through
ownership

Barilla Wasa Austria GmbH Euro 436,000 84.748 100.000 Barilla G. e R. Fratelli

Valiergasse 61/3/5, a-62020 Innsbruck (Austria) Societa per Azioni

Trade

Barilla Mexico S.A. de CV. MXN 177,748,096 42.374 50.000 Barilla G. e R. Fratelli

Calzada San Bartolo Naucalpan 360 Societa per Azioni

Col. Argentina Poniente Deleg. Miguel Hidalgo,

11230 Mexico City (Mexico)

Production and trade

Serpasta Pastificio S.A. de CV. MXN 50,000 40.679 2.000 Barilla G. e R. Fratelli

Calzada San Bartolo Naucalpan 360 Societa per Azioni

Col.Argentina Ponente Deleg. Miguel Hidalgo, 96.000 Barilla Mexico S.A. de CV.

11230 Mexico City (Mexico)

Services company

Number 1 Logistics Group S.p.A. Euro 5,000,000 84.748 100.000 Barilla G. e R. Fratelli

Via Mantova, 166 - 43100 Parma (Italy) Societa per Azioni

Distributive logistic services

Barilla Gida A.S. TRL 177,819,873 84.744 99.995 Barilla G. e R. Fratelli

Buyukdere cad. — Dogus Han, 42 Societa per Azioni

Mecidiyekoy Istanbul (Turkey)

Production and trade

Barilla A.G. CHF 1,000,000 84.324 99.500 Barilla Wasa Benelux BV

Zugerstrasse 76B - 6340 Baar (Swizerland)

Trade

Wasabrod Ab SEK 5,000,000 84.748 100.000 Barilla G. e R. Fratelli

80 Commune — Stockholm (Sweden) Societa per Azioni

Production and trade

Ideal Wasa As NOK 1,950,000 84.748 100.000 Wasabrod Ab

Myrveten 12 - 23T2 Ottestad

N — 2301 Hamar (Norway)

Production and trade

Wasabrod As DKK 500,000 84.748 100.000 Wasabrod Ab

Mileparken, 18 DK —2740 Skovlunde (Danmark)

Trade

Wasa Barilla Poland Sp. Z.0.0. PLN 12,150,000 84.748 100.000 Wasabrod Ab

ul. Poleczki 23 - 822 Warszawa (Poland)

Production and trade

Barilla Wasa Deutschland GmbH Euro 51,100 84.748 100.000 Wasabrod Ab

Ettore Bugatti Strasse, 35

D-51149 Koln (Germany)

Production and trade

Barilla Australia PTY Ltd AUD 19,050,000 84.748 100.000 Barilla G. e R. Fratelli

Annandale Streeet — NSW Sydney (Australia) Societa per Azioni

Trade

Barilla Wasa Benelux B.V. Euro 90,000 84.748 100.000 Barilla G. e R. Fratelli

De Molen 13, 3994 DA Houten (Netherlands) Societa per Azioni

Trade

Barilla Adriatik d.o.o. Euro 50,000 84.748 100.000 Barilla G. e R. Fratelli

Trzaska cesta 315, Ljubljana (Slovenia) Societa per Azioni

Trade

Barilla America N.Y. Inc. usD 1,000 84.748 100.000 Barilla G. e R. Fratelli

Livington County, New York (USA)
Production

Societa per Azioni
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List of investments in associated and other companies

Company, headquarter and activity Currency Share Capital % Group Through
ownership

Bart’s Retail B.V. Euro 18,151 10.200 100.000 Bart’s Retail Food B.V.

Beuningen (Netherlands)

Production and trade

Bart’s Retail Food B.V. Euro 20,100 10.200 20.000 Kamps Holding N.V.

Beuningen (Netherlands)

Financial company

BRW S.p.A. Euro 6,306,121 24.577 29.000 Barilla G. e R. Fratelli

Via Savona, 97 - Milan (Italy) Societa per Azioni

Advertising

Banca Popolare Societa Cooperativa Euro 2,305,732,770 0.0130 0.0130 Barilla Holding

Via Polenghi Lombardo, 13 Lodi (Italy) Societa per Azioni

Bank

Fondazione ISTUD per la cultura d’impresa Euro 985,094 0.077 0.091 Barilla G. e R. Fratelli

e di gestione Societa per Azioni

Via Carlo O. Cornaggia, 10 - 20123 Milan (ltaly)

Staff training

(non-profit-making)

Fiere di Parma S.p.A. Euro 20,235,270 0.275 0.325 Barilla G. e R. Fratelli

Via FRizzi, 67/A - Baganzola (Parma) (ltaly) Societa per Azioni

Fair activities

C.E.PI.M. S.p.A. Euro 6,642,928 0.322 0.380 Barilla G. e R. Fratelli

Parma (Italy) Societa per Azioni

Warehousing

Immobiliare Caprazucca S.p.A. Euro 7,517,948 0.0000242 0.0000286 Barilla G. e R. Fratelli

Str. Al ponte Caprazucca, 6 - Parma (Italy) Societa per Azioni

S.I.GRA.D. Scrl Euro 40,000 2.119 2.500 Barilla G. e R. Fratelli

Via Palestro 35 - Rome (Italy) Societa per Azioni

Farmer’s union

SOGEAP - Aeroporto di Parma Euro 8,284,434 0.186 0.220 Barilla G. e R. Fratelli

Societa per la gestione S.p.A. Societa per Azioni

Via dell’Aeroporto, 44/a

Parma (ltaly)

Airport activities

Pallino Pastaria Company usbD 501,500 11.716 13.824 Barilla America Inc.

1207 208th Avenue S.E. - Sammamish

98075 — Washington (USA)

Production and trade

Italia del Gusto - Consorzio Export Euro 57,500 8.695 8.695 Barilla G. e R. Fratelli

La gastronomia di marca Societa per Azioni

Viale Mentana, 41 Parma (ltaly)

Trade

COMIECO Euro 32,020,000 0.123 0.123 Barilla G. e R. Fratelli

(Italy) Societa per Azioni

Other

CO.NALL Euro 12,624,716 0.080 0.080 Barilla C. e R. Fratelli

Via Tomacelli 132 Rome (ltaly) Societa per Azioni

Other
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Annex 2 - Exchange rates

The main exchange rates used for the translation of foreign currency financial statements in the consolidated finan-

cial statements are as follows:

PROFIT & LOSS
average 2007

BALANCE SHEET

Year end 12.31.2007

AUD Australian Dollar 1.6348 1.6757
BRL Brazilian Real 2.6615 2.6108
CHF Suiss Franc 1.6427 1.6547
DKK Danish Krone 7.4506 7.4583
JPY Japanese Yen 161.2526 164.9300
MXN Mexican Peso 14.9740 16.0547
NOK Norwegian Kroner 8.0165 7.9580
PLN Polish Zloty 3.7837 3.5935
SEK Swedish Krona 9.2501 9.4415
TRL Turkish Lira 1.7865 1.7170
usD American Dollar 1.3705 1.4721
GBP British Pound 0.6843 0.7334
CzK Krona - Rep. Ceca 27.7656 26.6280
RUB Rublo - Russia 35.0183 35.9860
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Report of Independent Auditors

PRICEAVATERHOUSE( QOPERS

| PricewaterhouseCoopers SpA

AUDITORS’ REPORT IN ACCORDANCE WITH ARTICLE 2409-TER OF THE CIVIL
CODE

To the Shareholders of
Barilla Holding SpA

1 We have audited the consolidated financial statements of Barilla Holding SpA and
its subsidiaries (“Barilla Holding Group”), which comprise the balance sheet,
income statement, statement of recognised income and expense, cash flow
statement and the related notes as of and for the year ended 31 December 2007.
These consolidated financial statements are the responsibility of Barilla Holding
SpA management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audit.

2 We conducted our audit in accordance with Italian standards on auditing. Those
standards require that we plan and perform the audit to obtain the reasonable
assurance about whether the financial statements are free of material
misstatement and, taken as a whole, are presented fairly. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that
our audit provides a reasonable basis for our opinion.

For the opinion on the consolidated financial statements of the prior period, which
are presented for comparative purposes, reference is made to our report dated 17
May 2007.

3 In our opinion, the consolidated financial statements of Barilla Holding Group
comply with International Financial Reporting Standards as adopted by the
European Union; accordingly, they give a true and fair view of the financial position
as of 31 December 2007, and of the results of operations, income and expenses
recognised in equity and cash flows of Barilla Holding Group for the year then
ended.

Milan, 19 May 2008
PricewaterhouseCoopers SpA
Signed by

Paolo Caccini
(Partner)

(This report has been translated from the original which was issued in accordance with
Italian legislation into the English language solely for the convenience of international
readers.)
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Corporate information and contacts

Barilla Holding - Societa per Azioni

Registered office and headquarters
Via Mantova, 166 - 43100 Parma - Italy

Share capitale: Euro 131,000,000.00 fully paid-in.
Parma company register, Tax ID

and VAT no. 02068780341

R.E.A. Parma no. 208304

UIC no. 31011

Tel. +39 0521 2621

Fax +39 0521 270621
relazioniesterne@barilla.it
www.gruppobarilla.it
www.barillagroup.com

Barilla photo archive
Pietro Carrieri
Max & Douglas

Printing
Grafiche Step (Parma - Italy)



